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1

In a subsequently famous book, whose title summarizes the general terms
of the late XIXth century controversy between Marxists and Legal Populists
about the * fate of capitalistic development ™ in Russia, one of the leading expo-
nents of the latter group, the doctor and pamphleteer Vasilij Pavlovié Voroncov
(1847-1918), invited “ our scholars and sworn capitalist and narodniki publicists
to study the law of cconomic development of Russia ! This “law " came
from the * particular historical circumstance ”* of having to promotc massive
industrial production in Russia at a time when the major Western capitalist
countries had already reached a high level of growth in their productive forces.
According to Voroncov, this had the following consequences:

1) the extreme inopportunity of following uncritically and “ at a snail’s
pace ” the * capitalist path " of development (which the author identifies di-
rectly with its * English form ™}, thereby sacrificing the possible alternative
represented by the rural community. institutions of the ob$ina and mir and by
the co-operative production units {artel) of the craftsmen (kustari). Although
clearly inferior to the big Western capitalist factories in termis of the lfevel of
cconomic development, both the ob&ing and the artel’ represented a qualitatively
superior type of organization of social production. Indeed because of their
relative “ backwardness ” they would have been able to glean from other

t V.V. {pscudonym of V.P. Voroncov), Sud’by kapitalizma v Rossii, Sankt-Peter-
burg (Spb), M. Stasjulevié, 1882, p. 1; <f. also pp. 7 and 187.
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countrics all that was valuable in terms of technical and cultural progress, at
the same time avoiding the negative aspects.> In this way Voroncov took up
the politico-philosophical, cconomic and sociological ideas on the « benefit of
backwarduess ” put forward by P. Ja. Caadaev and A.l. Herzen in carlicr po-
pulist literature, and further developed into their classic form by N.G. Cerny-
Sevsky.  The latter had formulated the dialectical law of the shortened and
accelerated path of development, according to which * a4 backward nation 7
could, by sclectively drawing on the experience, culture and scienee of * advanced
nations "', completely avoid the intermediary stages or “at least {....) noticeably
reduce them 7, and move direetly to a higher social form.3 Voroncov's reaso-
ning was also linked to N, K. Michajlovskij's famous ™ formula for progress ™
which was based on the distinction between ™ types ™ of development which
were open to qualitative cvalvation, and “ levels ™ which were measured ac-
cording to quantitative criteria4;

2) the impracticabifity, or at least the enormous disadvantages, of a process
of industrialization which instcad of cxploiting -~ via technical assistance, fi-
nancial or other means of support, co-ordination and state control — the above
mentioned forms of 7 popular production ™’ (narodnoc proizvodstvo), aimed at
Russian compeution with rival Western countries “ following the capitalist
path 7.5

In order to aveid this * fatal illusion ', Voroncov evolved the thesis of the
** historical impossibility of the development of capitalist production in Russia .8
because of the insurmountable difficulty of the * realization ” {absorption)
of the “ surplus ™" social production by the market. He claimed to follow Rod-
bertus’  inductive method of research .7 but in fact reproposed, in simplificd
form, certain aspects of the Sismondian income theorys  Voroncov, in fact,

V.V, Sudby ce, pp. 13-14, 274 and 290.

3 N. Ceanvievskyy, “ Krittka filosofskich predubesdenij protiv obiinnogo zemlev-
ladcnij:l ¥ (1858), in Id., Izbrannye chonomiteskic profzvedenija, edit. by L Udal'cov, 1,
Moskva (M.}, Gos—oe izd.-vo polit-oj lit-ry, 1948, pp. 696-721; cf. ].F. HEcker, Rus-
sian Sociology. A Contribution to the History of Sociological Thought and Theory, London,
Chapmnan & Hall, 1934, pp. 53-55, 58-62, 68-71; F. VENTURL, I populismo russe, I, Totino,
Einaudi, 1972, pp. 266-274. On the crucial problem of the * advantages of backward-
ness ” in populist economic writings of the X(Xth century, cf. para, II.

4 Cf. on this argument A. Waticki, The Controversy over Capitalism. Studies in the
Social Philosophy of the Russian Populists, Oxford, The Clarendon Press, 1969, pp. 19-20,
54, 116-117; F. HERCKNER, Russian Sociology cit., pp, 124-128,

S V.V, Sud’by cit, pp. 15-16, 63-65, 270-275.

o V.V, Sud’by cit, p. 4.

7 V.V, * Militarizm i kapitalizm ”, in Russkoe bogatstvo (RB}, n. 9 {Spb., September,
1889), p. 78.

3 Cf. J~Cn.-L. SIMONDE DE S1SMONDL, Nosveaux principes d'écononiie politiques ou de
fa richesse dans ses rapports avec la population, Patts, Delaunay, 1827 (I edit. 1819; Russian
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breaks down the product value of every capitalist factory into just two compo-
nents which are represented in physical terms thus: “ worker” consumption ”,
corresponding to the income quota of the workers, and ™ surplus value 7, de-
fined as the " surplus production over and above the workers’ consumption
i wages . The surpluses of commoditics of individual factorics put together
form the profit, interest and rents of capitalist production; these surpluses of |
commoditivs are allowed to flood the warket in order o “ realize the hidden
surplus value 7. Nevertheless the owners of these surpluses, ™ however much
they cat, drink and dance, will never be able to digest all the sucplus value
{contained in them) 7, bur only a pare of it which is cxchanged to this end
inside and outside the country for the most varied consumer and luxury com-
modities.¢  But Voroncov did not scetn to think it very likely that the capi-
talists would accept his suggestion of ** giving to the working class 7 that growing
fraction ot annual national income which excecds * the satisfaction of their tastes
and whinms ”; they prefer to squander it in increasing military spending.10

In putting forward this proposal for the redistribution of the national
income in favour of the working classes, Voroncov probably had in mind
the warnings of Rodbertus on the need to prevent, cither by law or by agree-
ment between the parties, the relative reduction of the wages quota in terms
of the total valuc of social production determined by the progress in production
techniques.!!  In gencral his reasoning is more in tune with the theorics of Sinith

translation, edit. by B.E. Efrusi, Spb., 1897), Book II, chs. IV-VI, A study by Efrusi
dedicated explicitly to the re—cvaluation of the Sismondian theory of natienal income and
crises is ** Sacial'no—ckonomiteskija vozzrenija Simonda de-Sismondi ”, in RB ros. 7 and 8,
July and August, 1896 (reprinted in Id., Oderki po poliriteskof ckonosnii, Spb., Izd.~ * Rus-
skoe bogatstvo ”, 1905, pp. 117-202), starcing point for the famous polemic by K. Tus
lin {pscudonym of Vladimir I'i¢ Ulanov called Lenin), “ K charakteristike ekonomide-
skago romantizma, Sismondi i nadi otefestvennyja sismondisty 7, in Novoe Slove (NS§),
I, n. 7 {April, 18%7), pp. 25-50, n. 8 (May, 1897), pp. 25-60, n. 9 {Juny, 1897), pp. 2653,
and n, 10 {July, 1897), pp. 18-32. For the discussion of the Sismondian theory of distris
bution and of the criscs in the Russian literature of political economy cf. M. Tugan-
Baranovskij, “ Oterki iz istorii politi¢eskoj ckonomii. I. Sismondi ', in Mir Bo#ij (MB),
X, n, 10 (Spb., October, 1901), Sec. I, pp. 134-160; S. Souncev, Zarabotnaja plata kal
problema raspredefenija, Spb., Tip.4a Ju. N. Erlich, 1911, pp. 178-180; V. Zrrzwov,
Oterki politifeskoj ekonomii, Tth edition revised and enlarged (1st edition M. 1901), M.,
Tip.-ja To-va LD. Sytina, 1912, pp. 1189-1192.

® V.V, “Izlfek snabzenija rynka tovarami”, in Otefestvennyja zapiski, n. 5 (Spb.,
May, 1883}, Sec. II, p. 14; Id., “ Militarizm ™" cit., p. 80. To itlustrate ** morc clearly ”
the insuperable difficulties of realization the author goes on to “ examinc the main ex-
penditures ™ of the capitalists on meals, travels, * whinis ” etc. Cf note 19,

10 V.V, “Militarizm " cit., p. 83; Id.,, Olerki teorctifeskoj ekonomii, Spb., 1. Skoro-
chodov, 1895, pp. 196-198.

11 Cf. Kant RODBERTUS-JAGET20W, Zur Beleuchiung der Sociulen Frage. Edit. by Th.
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and Sismondi, in the identification of “national income " {wages, profit and
rents) — spent entirely on consumer and luxury commedices -— with “ annual
production .12

If ncither the working class nor the capitalist class can absorb the entire
national surplus, *“ other consumers not directly linked to capitalist production ™
must be found for the domestic market - “ third persons ™ or small independent
producers: peasants and artisans.t*  But it was the development of capitalist
industry * transplanted ” on Russian soil, and maintained “ artificially 7 by
wassive speculative investments of forcign capital and by government tariffs,
grants and subsidics,'* which had caused thc ruin of millions of independent
producers as a result of ficrce competition, together with strong fiscal pressure
from the State. By depriving them of their source of monctary income, this
led to a general ™ impoverishment ™ of the population, thus reducing ipse
facte the domestic market. Conscquently the “ islands 7 of capitalist production
{the big textile industry, iron and steel and railway engineering), which had
at their disposal the most modern technology imported from the West, would
have been able to develop only intensively “as a form of exploitation of the
masses , and not extensively “ as the prevailing form of production .15

Finally, the traditional “ way out of the difficulty 7 of realising surplus
value, i.c. recourse to forcign trade, was barred in this process of “ playing at
capitalism .16 It was this which proved to be the * Achilles” heel 7 of Russian
industry; for the last to cnter the ficld of international competition it was im-
possible to oust the wost highly-developed nations from their commanding
position in the world market. Therefore, despite signs of capitalist development
in thosc branches of cxport trade where Russia enjoyed — as producer of raw
materials — ** certain natural advantages ” over other countries, she was destined
to rcmain, on the whole, “ an cmpire of peasant-farmers ™’ and of * popular
production .17

Kozak and A. Wagner, Betlin, Puttkammer & Miihlbrecht, 1875-1885, Part I, pp. 23
f£,, 34€, 47T, 57; Parc IL, pyp. 20, 22, 87, 94, 183; Id., Schrifien, Berlin, 1899, 1, pp. 53-
59fF.; 1, 223-226.

128, Sismonpl, Nenpeatix priveipes of., tome [, pp. 1138, 119120 .

B V., Olerli cir.,, pp. 159-160 ff.; more generally, cf. also pp, 12-42.

14 V.V, “lalidek " cit, pp. 3-4; td., ¥ Inostrannye kapitaly v Rossit ", In Festik
Erropy, XXXVIL, n. 3 (Spb., May-funy, 1902), pp. 832-833.

5 V.V, Sud'by cit., preface; of. A Watrick1, The Comrroversy eit., pp. 115, 117-118.
Voroncov here sides with the populist 1anicl’son in the polemic with the “ bourgeois
marxism " of P.B. Struve (V.V., Oferki cit, pp. 249 f., 280-285) and of A. Skvorcov
(foc. cit., pp. 286-319). :

e V.V., Sud’by cit,, pp. 22-24,

17 V.V, Sud’by cit., p. 73 and passing; Id., “ Islifek ” oir,, pp. 10 To sitvare Vo-
roncov's market theory in the more general context of the debate between Marxists and
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Voroncov must have appeared, even to those thinkers who were moreover
rather critical of liberalism and Legal Russian Marxism, “a kind of very
confused cconomist and theorctician, not to.be taken too seriously .18 Many of
his arguments were, in fact, born of a misunderstanding of the specific features
of the the accumulation of capital: it is enough to quote the frequently repcated
banality that *“ the cause of surplus production ™, and therefore ** the Achilles’
heel of capitalist industrial organization ™, lics in the “ lack of clasticity in the

Russian Populists ¢f. — as well as the classic pages of P. Struve, Kritifeskija zanethi k
voprosit ob ckonomileskom razvitii Rossit, Spb., L. Skorochodov, 1894, pp. 25.26 1., 98,
161, 245-260, 284 and passim; A. Vorcin (pseudonym of G.V. Plechanov), Obsnovanic
narodnilestva v trudach g-na Voroncora (V.V.). Krititeski) ctjnd, Spb., 1896: 1d., Nali razno-
glasija, 2nd edit, Spb., lzd.-e surnala “ Novyj mic”, 1506, pp. 119-125 ff,, 154-157;
V1.W'in (pseudonym of Lenin}, Razvitic kapitalizina v Rossii. Process nbmzovm:ﬁa vRUtreH-
nago rynka dlja krupnoj promyflennosti, Spb., M. Vodovozova, 1898, {English translat.
in V.1 Lenmy, Collected Works, T11, M., Progress Publishers, 1964, pp. 37-69 and passin);
M. TucaN-BaraNOvVsKil, Russkefa fabrika. 6th cdit., M.-Leningrad, Gos.-oe soc.-ekon.—~oe
izd.~vo, 1934, pp. 420-431 (English transl. from the 3rd Russian cdition: The Russian
Factory in the XIXth Century, Homewood (Illinois), published for the American Economic
Association by Richard D. irwin, 1970); R. Luxemsure, Dic Akkuntlation des Kapitals,
Eiun Beitrag zur konomischen Erklirung des Imperialismus, Berlin, Buchhandlung Vorwirts
Paul Singer, 1913, pp. 243252 — the writings of A.Alsaev, in Preussische Jahrbiicher,
LXXXVI {Berlin, 1896), pp. 368 Hf.; W. SimcuHowitscH, “ Die sozial-Skonomischen
Lehren der russischen Narodniki 7, in Jabrbiicher fiir Nationalokonomic wnd Statistik, drite
Folge XIV (LXIX), n. 5 (Jena, 1897), pp. 653-655 and 677n.; G. SCHULZE-GAVERNITZ,
Volkswirtschafttiche Sewdicn aus Russland, Leipzig, Duncher & Humblot, 1899, pp. 208-
223; SN, Proxorovit, K kritike Marksa, Spb., lad.« L.F. Pantalccva, 1901, pp. 151~
157; M. Oienov, Tak #azyvaemys * krizis marksizma ™, Spb., * Delo ™, 1906, pp. 119-
122 ft.; D. Ryazanov, Dve pravdy. Naroduilestvo | marksizm. Olerk iz istorii russkof intel-
ligencii, Spb., ** Biblioteka marksizma ”, 1906, pp. 5-67 (reprint. in I1d., Ofcrki po istorii
marksizma, M., “ Moskovskij rabodij ", 1923, pp. 433-474}; Ivanov-Razumnik, Istorije
russkoj obsZestvennoj myshi. Individualizm § mefanstvo v russkoj leeramre i Zizni XIX V., 11,
Spb., M. Stasjulevic, 1911, pp. 348 ;. R. Wacenriur, Dic Konjunkturtheoric in Ratss
fand, Jena, G. Fischer, 1929, pp. 21-22; S. Scuwasrz, “ Populism and Farly Russian
Marxism on Ways of Ecenomic Development of Russia (The 1880's and 1890%} ", in
Continuity and Change in Russian and Sorviet Thought, cdit. by E. J. Simmons, Cambridge
(Mass.), Harvard Univ. Press, 1955, pp. 45-46; Th. von Lauc, “ The Fate of Capitalism
in Russia: The Narodniki Version ”, in Amcrican Slavie and East European Review, XIIT,
n. 1 {February, 1954), pp. 14-23; A. Padkov, Ekonomiteskic raboty V.1 Lenina 90-ch godov,
M., [zd-vo soc-no—ckon.—oj lit-ry, 1960, pp. 71-76, 110-112; A. MenpeL, Difentnas
of Progress in Tsarist Russia. Legal Marxism and Legal Populisir, Cambridge (Mass.), Har-
vard Univ. Press, 1961, pp- 34-36, 38-62 passimt; R. Kinpersiey, The First Russian Revi-
sionists. A Study of * Legal Marxism® in Russia, Oxford, Clarendon Press, 1962, pp. 13-17
and 24.

15 R, Luxemburg's description, Dic Akkwmulation cit., p. 243; cf. also loc. cit,, pp.
247, 248-249.
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human organism (nedostatoliaja elastifnost” celovedeskago organizima) 7 of the ca-
pitalists 7', who ™ could not widen their own capacity for consumption at the
same rapid rate at which the surplus value grows .19 Nevertheless similar
conclusions were reached, with more rigorous formulation, by the populist
statistician and cconomist Nikolaj Francevic Daniel'son (1844-1918), who was
universally considered during the lase chirty years of the XiXth centary to be
one of the leading exponents of Russian marxism. In fact, as well as having
completed “an excellent Russian transhadion ™ {Marx} of Book 1 of Capital
and successively of Books [T and 111,29 hie had acted as intermiediary, since Qctober
1868, between Marx and some of the principal warednik cxponents, and later
held an active correspondence with Engels.

In the 1870s Bervi-Flerovskij expréssed - in two works which were instru-
mental i the formulation of the classic narednik image of capitalism and of
*“ bourgeois 7’ political liberties — the aversion of the populist movement to
the growing division and socialization of labour connecred to industrialization, 21
coming close I this to the * sociological romanticism ™ of Michajlovskij. 1n
the 1880s Voronecov accepted industrialization as a necessary progressive phe-
nomenon, dismissing with hasty optimism the hypothesis that the bases of
* popular production  themselves would be subjected to the domination of
the capitalist form. Daniclson’s writings of the 1890s acknowledged the painful
fact of the capitafist industrialization of Russia which was now no longer an
impossible process.  His fundamental work: Outlines of our Social Economy
after the Reform (1893) was greatly influenced by the great famine of 1891 which
he took to be not the result of the insufficient maturity of Russian capitalism
(the Legal Marxists’ view), but the dramatic confirmation of the irreparable
daimage cavsed by its development. The diffusion of capitalism into the country-
side, whicl: had been allowed without cffective opposition, upsct the fabric
of the Russian national ccononiy based on the ™ centuries old principle ™ of
the close link between mweans of production and direct producers, and on the
interdependence of the state of the harvest and the fortunes of artisan industry.
The process of capitalization of agricultural revenue and the cconomic policy
of the Czarist government after the Crimean War (fiscal pressure on the peasant
farmers, drastic cuts in all social services, large subsidies to railway construction
companies}, had resulted not in a broadly-based process of industrialization throu-
ghout the country, but in the unilateral growth of cereal exports. Nothing was

18 Cf. above note 9.

2 The three volumes of Capital were published respectively in Petersburg on 1872,
1885 and 1896. For the vicissitudes of the first translation and diffusion in Russia of
Marx’s Capital cf. A. Urosva, Kniga, Fivustaja v vekach, M., Izd~vo “ Mysl ", 1967,
pp. 70-118,

2t Cf. N. Frerovskyy (pseud. V.V. Bervi}, Polofenic rabotego klassa v Rossii. Nablju-
denifa i izsledovanija, Spb., N. Povjaxov, 1869; Id., Azbuka social’nych nauk. XVII i XVII
veka sovremennoj zapadno-cvropejskof civilizacii, Spb., Tip~ja V. Nusval'ta, 1871.
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further from fact, therefore, than the liberal illusion of a balanced cxpansion
of the Russian cconomy based on a superficial analogy with the conditions of
capitalist development i the United Statcs.22

We will not cxamine in detail the aspects that differentiate the vision of the
destiny of Russian capitalism and the * maximalismy " of Daniel’son’s alterna-
tive proposal from the ™ nunimalism 7 of Voroncov’s reformist programme, 23
but rather look at the underlying abstract-thcoretical representation of the ca-
pitalist process of cnlarged reproduction which Rosa Luxemburg herself de-
fined (agreeing here witch Lenin) as being ™ of pure Sismondian flavour .24

Daniel’son takes up again with more articulate and rigorousanalysis the theme
of the impoverishment of the direct producers following the reform of 1861,
showing how the infiltration of capitalist relationships in the Russian country-
side brought about first and foremost the progressive ruin of the large majosity
of the peasant farmers.  As well as being submicted to harsh fiscal pressure,
they were obliged to pay a high ground-rent to the former landowners or
otherwise to provide burdensome personal services.  They had also got into
debt with usorers and tradesmen; they lacked equipment and technical assi-
stance and adequate subsidics necessary effectively to increase levels of pro-
ductivicy. At the same time the progressive substitution of the subsidiary do-
mestic industry and the traditional artisan crades by the capitalist manufacturing
industry contributed further to the foss of revenue of the rural population and

22 NigoLaj-on (psendonyn: of N.F. Danicl’son), Oferki mafego poreformicunago ob-
Sestvensiage chozjajstra, Spb., A. Benke, 1893 (German translat. Miinchen, 1899; French
translat, Paris, 1902); but cf. his copious article on the sane theme (in Sioro, 0. 3, Spb.,
Qctober, 1880, pp. 77-142), directly inspired and then praised by Marx (fetter to Danicl’
son 10.4.1879, reprinted in Perepiska K. Marksa i F. Enigel’sa s russkimi politifeskimi dija-
tljanii, edit. by Institut Marksa-Engel’sa-Lenina pri CK VKP (b}, 2nd edit., Leningrad,
Gos.-cc izd.-vo polit.—oj lit-ry, 1951, pp. L00-105), which was later included with seme
modifications as Pare [ in Oderki.  CE or 1anicl’son the critical review by P, Stku-

g, " Zur Beurtheilung der kapitalistischen Entwickelung Russlands ™, in Sozialpelivi-
sches Centrafblatt (SPC), 111, n. | {Berlin, 2.10.1893), pp. 1-3, discussed by Engels in a let-
ter to Daniel’son 17.10.1893 {reprint. in Perepiska cit., pp. 177-179); M, Tucan-Dara-~
Novsky, Geschiclte dev russischen Fobrik, Berlin, E. Felber, 1900, pp. 387 f.; R. Luxem-
sure, Die Aklwmulation cit., pp. 243, 252-260, and for a more general discussion N. An-
garskij, Legal’nyj marksizm (1876-1897 gg.), M., Mospoligraf, 1925, pp. 40-33; R, Wa-
GENFUHR, Die Konjuskturtheoric cit., pp. 22-26 ff.; . Pives, Struve. Liberal on the Lefi,
1870-1905, Cambridge (Mass.), Har\mrd Univ. Press, 1970, pp 79-80 ff.; A. MENDEL,
Dilewsmas cit., pp. 42 ff.

2 For a discussion of these differences, which docs not howerer detract from the
substantial affinity of the two theses, cf. A, MenDEL, Difeminas cit., pp. 56-59, and A, Wa-
vicxr, The Controversy cit., pp. 125-126 ff,

2 R. LuxeMBurg, Dic Aklbumulation cit., pp. 255-256 and note; ef. K. Tuun, “ K
charakteristike " cit., English transl. in Colfected Works cit,, T, pp. 134, 136, 138, 14()
141, 145, 147 and note, 153n., 161, 163n., 168,
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reduction of the domestic market. ** The result is that we have on the onc hand
an increasingly impoverished peasantry and on the other an increasingly con-
centrated and technically advanced industry which is, however, wholly de-
pendent on the doniestic market, ie. on the degree of separation between
manufacture and agriculturc V.25

The antithesis between production and market is further emphasized by
the specific internal dynamic of the process of the accumulation of industrial
capital. The growth of capitalist industry, in fact, causes the constant redu-
ction, both relative and absolute, of the first of the two components, ©* national
wages budget 7' and * total surplus value 7, of annual social product. This is
brought about in several ways (extension of the working day, increase in labour
intensity and productivity) which make it possible to cxpel a part of the
adult male workers trom indusery and to replace others by a younger ot feimale
work-foree,  Since, under these conditions, cven a possible increase in real
wages for the employed adult workers would be less than the savings of “ va-
rlabh. capital 7 made under this system, the whole process will result in a pro-
gressive redimensioning of the role of the working class as purchaser of the mcans
of subsistence.  On the other hand a market could be found for only a steadily
decreasing proportion of the surplus vabie in the demand for luxury goods
from landowners, manufacturers, bankers, tradesmen and civil servants. The
constant-threat of competition stitulated the entreprencurs to invest an incrca-
sing part of their surplus in the macerial form of the extensive and intensive
development of the means of production, thus cxcluding per s¢ personal con-
sumption by the capitalist class, Thus the imposstbility that the total social
surplus value could be realized by the capitalists and workers who took part
in its production inside the country: © In the same way as a single producer
could not survive cven for a day as a capitalist if his marker were limited to
fiis personal needs and to those of his workers, so an advanced capitalist country

15 Daniel’'son’s letter to Engels of 24.11.1891, in Perepiska cif., pp. 149-151. In Da-
niel’son’s reasoning we see the typically Smithian idea of the reciprocal influepce of the
size of the market and the progress of the division of labour on cach other: cf. A, Smvirs,
An Inguiry into the Nature and Canses of the Wealth of Nations. Third edit,, with additions,
Londen, W. Strahan and T. Cadell, 1784 (fiest ed. 1776), Book 1, chs, I For the
unsolved “ vicious circle ™ in Smithian terms, of. C. Fusrapo, Teoria ¢ politica do desen-
volvimento econdmico, 3rd revised edit., Sio Paulo, (,omp"mhn Editora Nacional, 1969,
p- 8. Cf. below note 88,

% Nigovaj-on, Oberki cit., pP- 183, 202-205, 338-341 and 213; Daniel’son’s letter
to Engels of 24.3.1892, rcprmtcd in Percpiska cit., pp. 156-159. The immediate identifi-
cation-and clear correspondance of the *single capitalist factory” and the “entire
capitalist nation ” proposcd be the populist writer demonstrates his fall inte the notion
definited by Marx as “ false and spucuhtlve * of the process of social reproduction as
“the activity ‘of a single subject ” (K. Marx, Grundisse der Kritik der politischen Oko-
onie (Rohentwurf) 18571858, Beclin, Dietz Verlag, 1953, p. 15).
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cannot survive on its domestic market alone 726 Hence the growing necessity
of finding alternative foreign markets, which were, however, largely inacces-
sible to Russian industry.

1L

Recent historical analysis of X1Xth century Russian socio-economic thought
has tricd to verify the extent to which Voroncov and Danicl’son were aware
of the characteristics and the inherent * advantages ™ of a “ backward ™ process
of industrialization such as the Russian one. Occurring in an already cstablished
international division and specialization of labour and iz a given world market,
this had of necessity to take on a different form and rate of growth from the
classic English model, The reactions and interpretations given by historians
to a re-examination of the texts have been varied.  Alexander Gerschenkron,
by making “a confrontation between the actual How of Russian economic
history and the direction of Russia’s cconomic development which our authors
considered cither desirable, or likely, or cven incvitable 7, identifics in écrny—
Sevskij, Michajlovskij and Daniel’son the highest expression of a ** (truly) curious
divorce of the country’s intcllectual history from its economiic history .27 In
his opmion these authors ** proved unable to grasp the nature of the forces that
were pushing the country’s economy in a dircetion which was so repulsive to
them. Much as they had thought about the peculiaritics of Russia’s economic
evolution, they remained blind to those peculiaritics which so greatly increased
the chances of successful industrialization.  As a result, Russia’s economic history
appears largely incomprchensible from the point of view of its intcllectual
history "’.2»  On. the other hand, authors such as Arthur P. Mendel and Andrzcj
Walicki have tried to revaluate — albeit from different points of view — evidence
of an awarencss in Voroncov and Danicl’son of such peculiar features of Russian
industrialization as the considerable dependence of industry on state aid and
on foreign financial capital, the cffects of the concentration of the most modern
Western technology in a few “ islands 7, the conditions of the potential exploi-
tation of the natural resources and of a labour—force offered by the particular
*“ coexistence of asynchronic phenomena ” (W. Kula} in an underdeveloped
country.2%

27 A, GerscueNkrON, * The Problem of Economic Development in Russian Intcl-
lectual History of the Nineteenth Century ”, in Continuity and Change dt., pp. 12, 33,
28 A, GersCHENKRON, ““ The Problem ™ cit., p. 34; cf. also loc. cit., pp. 21, 28-29,
and Id., “ Problems and Patterns of Russian Economic Development ¥ in The Tran-
sformation of Russian Socicty, Cambridge {Mass.), Harvard Univ. Press, 1960, pp. 45-46.
2% A, MenpeL, Dilemmas cit., pp. 65-75; A, Wavickl, The Controversy cit., pp. 25-28,
107-131.  The peculiarities deriving from having * followed the path of progress later
than the others” are repeatcdly emphasized by Voroncev, cg. in Sud’by cit, p. 274,

127



Serpfo Amato

Michajlovskij, 30 Cernov #t and Voroncov had criticized harshiy the dog-
matisim with which both liberal and marxist writers assumed that ™ the law
of cconomic development of Russia was {...) the samie as that of Western so-
cicty 752 Such a reproach undoubtedly implicd an important and stimulating
mcethodological alternative to the theory of a universal and wnilincar scheme
of saciai evolution governed by necessary ™ natural ™ faws and moving in stages,
which we find in the ™ orthodox 7 model of Plechanav as well as in the © re-
visionist 7 variant of Struve. The nucleus of truth contained in the naroduil:
cconomic conceptions was however distorted by their Smithian and Sismon-
dian assumptions.  The vital necessity and at the same time the impossibi-
lity of finding forcign markets for Russian industry grew, according to Voron-
cov and Daniclson, out of the narrow limies of the domestic peasant market
which impeded the progress of the larger scale cconomies and the correspond-
Ing price reductions as a result of mass-production.  An obvious example of
this was the big Russian textile industry, which m spite of having a greater
degree of mechanization than other sectors of industry still could not com-
pete with the English industry.3 The vicious circle was completed by the
inverse circunstance of the lack of inertial funetion of the industry, which
prevented the secting up of the aceelerating and multiplying process of investiment
and income and with that the growth of the domestic muarket {¢f. above note 25).

In short, the faithfulness of Voroncov and Daniclson to a “ classic ™ repre-
sentation of the process of the growth of capitalisnt can he summarized thus:

1) the domestic market is indicared as the * natural » pre-requisite of
industrial “ take-oft " and a condition for a gradual, balanced and wniform de-
velopmient of acoumulation.  Moreover recent studies have confirmed how
tar this idea of homogeneous rather than “ artificial 7 growth within various
sectors of industry and of the market was current in aristocratic circles, i stare
and local administration (zemstra) and at Jeast unel the instigation of the
policies of the finavcee ministers L Vyfnegradskij and S, Ju. Vitee - in the Czarise
government irself. [t had an undeniable inHuenee on the hesitations and delays
in the abolition of the cconomic and juridical obstacles that the edéna placed

s N, Micnajrovsky, © Literatura 1 3izn’ 7, in RB, . | { January, 1896), Sec. IL, pp.
39-66, 1. 2 (February, 1896), Sce. 11, pp. 136=162, u. 4 {April, 1896}, Sce. 11, pp. 120-124,
and n. 5 {May, 1896), pp. 142-149.

Y, M. Cernow, Ekonomiéeskij materializm i kritieskaja filosofija 7, in Veprosy
flosafii | pichologii, VIH, n. 394 {M., July-August, 1897), pp. 609-644; (d., ** Tipy psi-
chologiteskago i sociologiteskago monizmia 7, in BB, n. 1 {Janvary, 1899), Scc. 1, pp.
33-69. For this argument of. Ivanov-Razumniz, Dierffa eir., 11, pp. 135-205, 374-387;
A, Vuawten, Secial Thonght in Tsavist Russia.  The Quest for o General Science of Sociery,
1861-1917, Chicago-London, Univ. of Chicago Press, 1976, pp. 173-205,

2 VYV, Sudby b, p.o 7.

3 V.V, Oberki chonomiteskago stroja Rossil, Spb., 1906, pp. 110-112; Id., Sud’ba kapi-
talistiteskof Rossii, Spb., 1907, pp. 47-48.
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in the way of the rapid advance of industrialization (periodic redistribution
of land, collective responsibility for taxation, restriction on residence etc.).3#
In this way the populist cconomists avoided analysis of the substitutive role
— of which they were also aware — played by the fiscal, credit and tariff
policies of the Czarist state and foreign capital in stimulating accelerated growth
in the scctors (such as railway construction} linked to the export of agricul-
tural raw materials in retum for machinery and equipment, and the process of
concentration and restructuring in the extractive, iron and steel and engincer-
ing industries; 33

2} the domestic market was conceived fundamentally as a market for con-
sumer commeodities maintained by the domestic demand of the peasant farmer.
Consequently the hegemonic function was attributed to the traditional textile
scctor, while the growing demand for investment, stimulated by the govern-
ment’s cconomic policy, was greatly undervalued;

3} in the writings of the Populists there is no systematic reference to deve-
lopment models different from the “ classic ™ example, or to snch a-rypical
models as the German one.  As is well known, an alternacive to the narodnif:
identification of capitalism with the ™ English form 7 can be found in the
writings of Struve and Lenin of the possibility of a ™ Prussian way ™ or an
“ American way 7, with reference to the creation of a domestic market for
Russian industry.36 [t is no accident that the populist cconomist, Mark Bori-
sovié Ratner, had to admit, afier studying the rapid growth and concentra-
tion of the iron and steel, engineering and chemical industries in the Germany

34 Cf, ou this argiment — in addition to the classic pages of M. Tucan-BAraNOV-
sky, Russkaja fabrika v proflom i nastojaifem.  Istoriko-ckonomifeskoe izsledovanic. Tom 1,
Istorideskor razpitic vusskof fabriki v XIX vekr, Spb., Izd.-¢ L.F. Pantclecva, 1898, Part I,
chp. VII; Pare W, chp. V: Russkaja fabrika, 6th qu()tcd cdition, pp. 207-234, 399-431 —
the exhaustive studies by A. Gemscuengron, Agrarian Policics and Industrialization:
Russia 1861-1917 7, in The Camtbridge Economic History of Ewrope, VI, The Industrial Re-
volutions and After. Edit. by H. Habakkuk and M. Postan, Cambridge Univ. Press., 1965,
Pact. IT, pp. 745-758 ., 763-766 ., 772-783; R. Portar, * The Industrialization of Rus-
sia”, in The Cambridge Economic History, Vol. VI quoted, pp. 801-802, 803-805 f., 836-
843, Cf, below notes 35, 72 and 73.

33 Cf, works quoted in note 34, and also A. Gurscaenxrown, “ Problems and Pat-
terns it pp- 43-49 f.; W. Henpewson, The Indusirial Revolutiom on the Continent,
Germany, France, Russin {800-1914, London, F. Cass & Co., 19672 {first ed. 1961), pp.
215 ff.; Th. von Laug, Sergei Witte and the Industrialization of Russia, New York, Athe-
nacwmn, 19692 {first ed. 1963}; [. Mc Kay, Pioncers for Profit,  Foreign Enterprencnrship and
Russian Industrialization 1885-1913), Chicago-Londou, The Univ, of Chicago Press, 1970;
Q. Cuisy, Studies in the Russian Eeconomy before 1914, London, The Macmillan Press, 1976.

¥ Cf. P, Struve, Kritideskija zametki cit., 247 ., 260, V1. Win, Razvitic kapitalizia
eif., preface to 2nd edition (Spb., 1908), in V.1 Lenin, Collected Works cir., 11L, pp. 31-34;
of. alse foc. cie,, Xilf, pp. 238-239.
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of the last three decades of the XiXth century, the possibility of finding sim-
ilar forcign markets for some branches of Russian industry.37 But that meant
recognition, at least implicitly, of one of the principal ideas of Lenin, Tugan-
Baranovskij and Bulgakov.

In this way therefore, the principal limitation of the populist writers would
scem to be that they failed to verify or use in their rescarches their own favou-
tite hypothesis of the specific and a-typical quality of the ™ Russian path 7. Its
inherent heuristic potentiality was to be taken up. at least partially — how-
ever paradoxical this may appear at first glance — by some of their more
original and Jeast orthodox adversarics, Lenin and Tugan-Baranowvskij, that is,
by those very writers who were to give effective proof of the substantial con-
formrty of Russian social development to the © general laws of development ™
of capitalism. But it is time to examine in detail their criticisms to the stiffen-
ing of the narednik thesis in the dogina of * impossibility .

IIL

In his first monographic study, a doctoral dissertation on The Indusirial
Crises in Contemporary England (1894), the  Legal Marxist” cconomist Mi-
chail Ivanovié Tugan-Baranovskij (1865-1919) set out vigorously to deny
the theory of the market and the realization of the domestic product on which
Voroncov had based his principal objections to the ™ capitalist 7" industrializa~
tion of Russia.® Four years later an occasional piece ¥ by the same author
brought to a head the decisive confrontation between the Legal Populists and
Marxists concerning the question of the market.  In fact, both Struve’s reviews 40
of Danicl’son’s Oferki and his Kritifeskija zametki (cf, note 58), the polemical

37 M. Ratner, * Teorija rynkov v cja otnofenti k voprosu ob ekonomideskom
razvitii strany. (Po povodu knigi S. Burcakova, O ryakach pri kapitalistifeskom proiz-
vodastve. [voretifeskif etiud) 7, in RB, n. 1 (December, 1898), Sce. 1T, pp, 85-86; Id., ¥ Pis’
mo v redakeijpr. (K vopresu o nadich napravienijach ) 7, in RB, n. 9 (12) (December,
1899), Sec. Thp. p 205-206.

3 M. Tucan-Baranavsky, Prompilennye krizisy v sovremennoi Anglii, ich priliny i
vlijanic na narodnyfu izn’, Spb., Tip<a N.I Schorochodova, 1894, pp. 404-407. An
Tealian tranlastion of this work, edited by 5. Amato, will be published by Peltrinelli.

®» M. Tucan-Baranovsky, * Kapitalizm i rynok. (Po povodun knigi S. Buigakova,
O rynkach etc.), in Mir Bozij (MB), V11, 1. 6 (Spb., Juny, 1898}, Sec. I, pp. 118-127, where
he accused Bulgakov among other things of plagiarism (p. 123). Cf. notc 48. The po-
lemic berween Tugan and Bulgakov gave Lenin the epportunity of specifying his own
critical position towards Tugan’s theory of accumulation; ef V1. Il'in, * Zametka k vo-
prosu ¢ teotil rynkov. (Po povodu polemiki gg. Tugan-Baranovskago i Bulgakova) v
in Nawtnoe Obozrenie (NO), VI, n. 1 (Spb., January, 1899), pp. 35-45.

40 P. Struve, “ Zur Beurtheilung ™ cit,, pp. 1-3; Id., review of Nikolaj-on's Oferki
ait., in Archiv fiir soziale Geserzgebung wnd Statistik, VII (Berlin, 1894), pp. 350-338,
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replies by Lenin, Daniel’son, Juzakov and Michajlovskij,¢! and a further reply
by Struve himself42 had only marginally touched upon the question of the
market and realization. In the years that foliowed, the debate centred above
all on general theorctico-philosophical and sociclogical arguments (cf. also
note 83). At times it was cnlivened by the celebrated controversy over “ low
cercal prices "4 and interminable statistical quarecls concerning the actual
number of factorics and workers in Russia#4 Thus both Voroncov 4 and
Plechanov in his reply in 189646 largely ignored the fundamentally new ap-

4 K, Tuwuw, “ Ekonomideskoe soderfanie narodnilestva i kritika ego v knige g.
Struve. (Otrazenie marksizma v burzuaznoj literatuee 7, in G. PLEcanov, P. STRUVE,
K. Tou, ef. el., Materialy k charakteristike nalego chozjajstvennago vazvitija. Shornik statej,
Spb., Tip—ja P.P. Sojkina, 1895 (English transl. in Collected Works cit., I, pp. 493-500);
Nrora-on, ** Apologija vlasti deneg kak priznak vremeni *, in RB, n. 1 {January, 1895},
Sec. 11, pp. 155-185, and n, 2 (February, 1895), Scc. I, pp. 1-34; concerning Juzakov
and Michajlowskij, cf. respectively RB, 0. 7 (July, 1894) and n. 9 (September, 1894}

42 P, $TRuUvE, * Moim kritkam ”, in G. Puicianov et al., Materialy cit., reprinted
in P. StRUVE, Na raznyja tcmy (1893-1901gg.). Shornik statej, Spb., Tip.-ja A.E. Kolpinska-
go, 1902, pp. 1-59.

# Cf. “Vlijanie urozacv i clebnych cen na raznyja storeny ckonomiteskoj Zizni.
Doklad A.L Cuprova i prenija v III Otdelenii 1 i 2 marta 1897 g. (Stenografieskij
ottet) ”, in Twudy [mperatorskage Vel'nago Ekonomileskago Obiestva (Trudy IVEO), II,
n. 4 {Spb., July-August, 1897), pp. 1-85.

44 Cf. reports by the populists Nixotaj-on, Olerki cit., pp. 125, 161 ff; Id., ™ Netto
ob uslovjach nafego chozjajstvennago razvitija ”, in RE, n. 4 (April, 1894), p. 18, and
n. 6 (Juny, 1894), pp. 99, 104,113 ff, 119 ff,; V.V_, Oterkiccit., pp. 124-131 ff.;1d., * Oder-
ki sovremennych napravienij. Proizvoditclnye klassy 1 intelligencija v Rossii ™, in NS,
I, n. 6 (March, 1896), pp. 20-22; N. KabLukov, Lekeii po ekonomii sel’skago chozjajstva
Citannyja v Moskovskom Universitote v 1895-1896, M., 1897, pp. 12-13 f.: N. Karviev,
** Materialy po russkomu narodnomu chozjajstvu ”, extract from the Izvestifa Moskovska-
go sel’sko-chozjajstvenitago Institata, IV, n. | (M., January, 1898), pp. 1-52, and the replics
by VLIPin, “K voprosu o nalcj fabritno-zavodskoj statistike. (Novye statistiteskie pod-
vigi g. KarySeva) "', in 1d., Ekonomileskic etjudy i stat’i, Spb., Tip.ja Lciferta, 1899 (En-
glish transl. in Colfected Works cit., IV, pp. 13-48); Id., Razvitie kapitalizma cii., i Col-
lected Waorks cit., 1L, pp. 434-458 ff,, 481-484, 496518 ff,, and by M. Tucan-Baranov-
sk1), * Statistieskie itogi promyslennago razvitijn Rossii 7, in Trady IVEO, I, n. 1 {Ja-
nuary-February, 1898), Sec. 1I, pp. 1-41; Id, “ Spory o fabrike i kapitalizme. (Moim
kritikam) ”, in Natalo, n. 1-2 {Spb., January-February, 1899), Scc. II, pp. 22-52; Id.,
“ Nekotoryja ferty iz novejicj evoljucii kapitalizma 7, in Trady IVEQ, 11, n. 5-6 {Sep-
tember-December, 18%9), Sec. I, pp. 90-114.

45 For a few teferences to Tugan's Prompfiennye krizisy (1894), of. V.V, Oferki cit.
pp. 153n., 165-167, and B. Errusi, * Social’no—ckonomideskija vozzrenija ™ ¢it., in K.,
Oferki cit., pp. 158-161, 167.

46 Cf. A, Vouewn, Obsnovanie narodnilestva cit.
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proach of Lenin’s pamphlet On the So-called Market Question (autnmn 1893) 47
and Tugan's fudustrial Crises which referred to the model outlined by Marx
in the second volume of Capital to show on a theorctico-abstract Ievel the
mode of realising surplus value and the creation of the domestic market in
the context ot acceicrating growth led by industrics producing capital goods
(Sector T).

We nwst turs to the first studics by Bulgakov,48, Skvorkov 49 and Lenin
himself;30 to find the first analysis of the theory of realization. Yet it is only
with Tugan’s article of Junce 1898 (cf. note 39} and the reply by the Populist
Ratner 51 that the controversy gave rise to an abundance of theoretical papers,
the result of fifteen years of rescarch on both sides, published in their respective
periodicals.  Between January and December 1899 there appeated some twenty
articles on the “ question of the market ™ {cf. note 59).  Later on, the focus
of Russian disputes shifted to a ™ critique of Marxism 7', causing previous allies
and antagonists to te-think their positions and take up new ones,

The eritiques of Lenin, Tugan-Baranovskij and Bulgakov concentrated
above all on the immediate introduction of forcign trade within the same con-
ceptual conditions of realization of social surplus.  They contend that this shows
the fundamental difficulty encountered by Daniel’ son and Voroncov in trying
to describe in a pure or “ideal . * theoretico-abstract 7 way the process of
reproduction of a national capitalist system.  The question of realization, in
its most general termis, is above all one of analysing the way in which the
various constitucnt clements of the annual national product come to be sub-
stituted both in material terms (Stoffersatz} and in terms of value (Wertersatz).52
In such an ideal model, forcign trade relations are confined to substituting, via
the circulation of moncy, local commoditics with other imported commodi-
tics of equal value. Thus resort by the maredmiki to the foreign market as the
“ way out of the difficulty of realising surplus value 7 is nothing but a way
of getting round the problem by shifting it to another, wider ficld withous
shedding any light on it.53

4 K. Tunm, “ Po povodu tak nazyvaemago voprosa o rynkach , manuseript first
published in Bol'fevik, n. 21 (M., 1937), English transl. in Collected Works cir., I, pp.
79-125.

4 S, Burgakov, Q rynkach pri kapitelistiteskom projzvodstve. “Teoretifeskif etfud, M.,
Izd.~c M.L Vodovozovoj, 1897, pp. [-38, 130-131 f, 157-169, 235-257. Cf. above notc 39,

4 A. Sgvorcov, Osuopanija polititeskes ckonomii, Spb., lzd~e O.N. Popovoj, 1898,
pp. 281-293.

5 K. Tun, “ K charakteristike ™ cit., in Collected Waorks civ., 10, pp. 141-174; VL
Win, Razvitic kapitalizina cit., in Collected Works cit,, TIL, pp. 43-69.

st M. Ratner, * Teorija rynkov ™ cit.,, pp. 78-102.

52 Cf. K. Magx, Das Kapital, Book 11, Frankfurt{M.-Berlin-Wien, Ullstein, 1970,
p. 369, .
st Cf. M. Tucan-Baranovsky, Promyslennye krizisy i, p. 429; PromySfennye kri-
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As can be scen, the three anthors based their critique on a methodological
principle fundamental to a Marxist theory of the market. According to Marx,
“ to understand the essence of the question at hand, unencumbered by sccon-
dary considerations”’, we must make “a complete abstraction ” of forcign
trade, or rather “ consider the whole trade world as representing one single
(capitalist) nation 754 In this he took up an already widcly-discussed prin-
ciple that had appeared in classical thought since the Physiocrats and had been
used by Sismondi in his debate with Ricardo.ss The same methodological
principle sccks to reach an abstraction from any complicating factors introduced
by the distribution of surplus into actual dynamics of enfarged reproduction.
The empirical and specific analysis of the different classes of © derived incomes
(commercial profit, interest, rent and state taxation), public expenditure and
unproductive consumption would in fact hinder “ the cxamination of the re-
production process in its fundamental form . At such an abstract level of
analysis, the resort to foreign trade (Voroncov, Danicl’son), militarism (Voron-
cov), unproductive consumers and  third persons ' {Malthus, Voroncov,
Danicl'son and cven Struve) is but to so many kinds of deus ex machina, in-
troduced by “ political cconomists to explain something they are unable to
explain 7.56

It is a result of chis approach to the problem of market and realization
in general or in itself that the first divisions within Russian legal marxist literature
appear.  On the one hand Struve argucs strongly against any reference to an
“ideal capitalist socicty, isolated and sclfesufficient ™', and to * abstract condi-

zisy. Olerki iz social’nof istorii Anglii. 2nd revised edition, Sph., Tzde O.N. Popavaj,
1900, pp. 31-32; Id., Studien zur Theoric und Geschichte der Handelskrisen in England, Jem,
G. Fischer, 1901, pp. 34-35; Id,, ** Kapitalizm i rynok ” cit., pp. 120-121; K. Tuwy, “K
charakteristike ” cit., in Collected Works, 11, pp. 162-163; V1. {l'in, Razvitie cit., in Col-
lected Works cit., 11, pp. 43 L., 64-66; Id., * Esc k voprosu o teorii realizacii 7, in NO,
VL, n. 8 (August, 1899), pp. 1566, 1573, 1577-1578; S. Burcaxov, (O rynkach cit., pp.
132, 198-199, 236-238.

5¢ K. Maxrx, Das Kapital cit.,, Book I, p. 527, note 21a; Book I, p. 439; <f. also Id.,
Theotien iiber den Mebrwert, edit. by K. Kautsky, Stuttgart, 1ietz, 1905, Boek II, t, 2,
p. 244: * To simplify the problem, let us consider it a closed nation, without its foreign
trade ™.

55 Cf. Sismownr,  Sur la balance des consommations avec les productions ™', in Re=
vite encyelopédigue, XXII (Paris, May, 1824), reprinted in Id., Nonweaux Principes cit., t.
IL, pp. 412-414; of. also loc. cit., t. 1, p. 115: “ Too trace these calculations more exactly
and to simplify the question, we have hitherto completely excluded foreign trade; we
have presupposed an isolated nation; human sociery itself is such an isolated nation, and
whatever relates to a nation without foreign trade is cqually true of the human race .

s¢ Compare K. Marx, Das Kapital cit., Rook I, pp. 426-427, 474, with §, BuLeaxov,
O ryrkach cit., pp. 15, 32n., 236; K. Tuun, “ K charakteristike > cit., in Collected Works
cit., I, pp. 161-164; V1, H'in, Razvitic cit., in Collected Works, 101, pp. 43-47, 58-64; M.
Tucan-Baranovsky, Prostysfennye krizisy, 2nd edition cit., p. 18; Id., Studien cit., p. 20,
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tions of realization ™ in order to cxplain the concrete ™ historical conditions ™
of the growth of the domestic market.57 He considers the latter can be dis-
covered in the progressive replacement of the natural economy of subsistence
of direct producers by a monctary cconomy and the rising “ consumption by
third persons 7. By these he origlinally meant private employees, civil ser-
vants, professional people, etc., but later he refers to peasants and indepen-
dent craftsmen, as his thought moves closer to populist ideas, albeit with an
“ optimistic 7 tone.3

On the other hand Tugan-Baranovskij, Lenin and Bulgakov — a swell
as to some extent A.L Skvorkov — refer to the modcls outlined by Marx in
Volume 2 of Capital to explain the conditions of realization of the total social
product and its reproduction on an enlarged scale in a given national economic
system.  in order to summarise the mathematical proof of the four authors
we tnay suppose that the total annual ouvtput of commuodities is subdivided
into two bastc sectors: Sector I, comprising the means of production, and in-
cluding raw and subsidiary materials imployed in the productive process, and
Sector 1, comprising consumer commoditics. Let us motcover suppose that

57 P. Struve, “* K voprosu o rynkach pri kapitalistiteskom proizvodstve. {Po povo-
du knigi Bulgakova i stat’i I'ina) ”, in NO, VI, n. 1 (January, 1899}, pp. 51-52 ff., 56—
57; Id., “ Protiv ortodoksit 7, in Zizi', I, n. 10 (Spb., October, 1899), p. 176.

s¢ P. Struve, Kritifeskija zamctki cit., pp. 245-260, 280; <f. a crinique of this in K.
Tuny, “ Ekonomifeskoe soderfanic ™' cit., in Collected Works, 1, pp. 494-499,

5o P. STruVE, K voprosu o rynkach 7 dit., pp. 61-62. For similar critical references
ta Lenin and Tugan, ¢f. P. Nezpawov, “K voprosu o rynkach pri kapitalisticeskom
proizvodstve. (Po povodu statg) gg. Ratnera, IFina i Struve) ?,in Zizd, UI, n. 4 (April,
1899), pp. 297-301 ff.; P. Skvorcov, “ Tovarny feticizm ” {critical review of VI, 1l'in,
Razvitiv cit), in NO, VI, n, 12 (December, 1899), pp. 2277-2278, who had however in
his previous work sided with Tugan-Baranovskij rather than with Struve and his sub-
stantial adhesion to the populist thesis. The counter-attacks by Lenin and Tugan are given
in V1. Win, “ Owvet g. P. Nezdanovy 7, in Zizd, T, n. 6 {Juny, 18%9), 283-288; id.,
“E&e k voprosu” ., pp. 1564-1578 (followed by the polemical reply by Struve,
* Otver Uinn ™, in NG, VI, n. 8 (August, 1899), pp. 1580-1584), and in M. Tucan-
Baranovski], ““ Osnovnvija priciny krizisov v kapitalistifeskom choziajsive 7, in MB,
VIIL n. 11 {november, 1899), Scc. 1, pp. 194222, followed by the polemical review
by Struve of the * Novoc izdanic * Promylennych krizisov ” ML Tugan-Baranovskago.
(Kriti¢eskaja zamietka) *, in MB, IX, n. 100 (Ocrober, 1900), Sec. I, pp. 259-279. For other
positions which emerged in the debate cf. A. Izcory,  Teortija rynkov v madej literature 7,
in Ziza, 1L, n. 4 {April, 1899), pp. 286-296, generally favourable to Tugan-Baranovskij,
and the critical report by B. Aviiov, “ O “novej” teorii rynkov. {Po povodu statej gg.
Nezdanova i lzgoeva. Zizn', april 1899) 7, in NO, VI, n. 12 (IDecember, 1899), pp. 2296~
2308. Thc narodnik position is however re-stated with some rectifications by Nixoraj-
oN, “ Uslovija razvitija vouteennago rynka dlja produktov krupnoj promyilennost 7,
in RB, n. 4 (April, 1899), Sec. I, pp. 119-154, and n. 8 (August, 1899}, Sec. [, pp. 3i-
72; M. Ramner, “Pismo v redakeiju ” ¢, pp. 195-207.
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in each sector the product is further subdivided into three fractons of value
corresponding to the means of production wholly consumed m the cycle of
the year and thus to be replaced (m), wages spent during the year (w), and
the surplus or profit obtained {s):

Sector 1 4.000 m + 1.000 w <4+ 1.000 s = 6.000
Sector IT 1500 m + 750w 4 7505 = 3.000

The entirc output of commodities in Sector 1, including the clements of value
corresponding to wages (I 1.000 w) and the amount of profit not directed
toward productive re-investment (let us say I 500's), here exists in material
form - mecans of production — cxcluding individual consumption. 1In other
words, these clements cannot rcpresent an immnediate revenue, thus passing
directly into funds for consumption both of capitalists and the workers who
contributed to their production. To this end they must be replaced by that
part of the annual output of commoditics i Sector Il {IT 1.500 m) which,
consisting of a given quantity of means of subsistence and luxury commo-
dities, corresponds to the value of the means of production employed in that
sector, which must be replaced.  As for the surplus fraction in Sector T dest-
ined for accumulation {I 50 s), the majority of it may be invested directly
in the same sector as additional means of production (I 400 sm). The reinain-
ing part (I 100sw) will be replaced by an cquivalent fraction of means of
subsistence of Sector 1f (IF 100 sm) so as to permit a corresponding cmploy-
ment of additional workers in Sector i and additional means of production
in Scctor II. By finally rcinvesting the remaining amount of profic in Scc-
tor I1 (I 50 sw), we shall obtain the following distribution of the total national
product, as a result of the interchange between the two sectors in the hypo-
thesis of unchanging * organic composition of capital ” (i.e. without technical
improvement}:

Sector 1 4.400m 4- 1,100 w + (500 5) = 6.000
Sector 1f 1.600 m + 800 w +- (600 s} = 3.000

In the second year, if production continues at the same rate of growth in
both sectors and if eapital and social labour are proportionally distributed in
the various branches of the national production, the annual output will be:

Scetor 1 4,400 1m0 4+ 1,100 w + 1,100 = 6.60(
Scctor II 1.600m 4 800 w -4  800s = 3.200

As can be scen,60 calculattons of reciprocal conversions in an ideal, normal

0 This schema of culacged reproduction on given technical basis is contained, with
the same reasoning and the same figures as used by us, in K. Marx, Das Kapital cit,,
Book II, pp. 476-480; K. Tuwm, “ Po povodu tak nazyvaemago ™ cit., in Coflecied Works,
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accumulation with unchanging organic composiion - which can only, how-
ever, happen in intervals between technical advances show that expansion
in production and domestic market mainly concerns the sector of industrial
raw materials and capital goods.  Yet such a dominance as regards Sector |
is still further cmphasized if the dynamics of technical advance based on the
labour-saving characteristic of phases of aceclerated mechanisation are inero-
duced into the equation.  And this is precisely what Lenin, Bulgakov snd
Tugan-B;lranovskij do in an endeavour to Tepresent more prccisc]y the growth
in accunudation and Russian market.®

£ the Physiocrats had cotreetly seen. the entire part of social output
constituted by “ avances primitives 7 or original advances of capital (corres-
ponding to a fixed capital), and by " avances annuclles 7 or annual advances
{correspouding to circulating capital}.p2 does not P resolve itself T - in the
Smithian sense — in income,®d bue s simply transferred to the annual ourput
of conmoditics and reintegrated nto the productive cycle of the following

L pp. 81-83; S, Buicakov, O rynkach cit., pp. 43 f£; A. Skvorcoy, Osnovanija cit., pp.
289-295, and with different figures in the writings of Tucan-Baranovskij, Promysfen-
tiye .ferfzfsy cit., pp. 410422, 2nd edition ., pp. 20-27; 3rd revised and (‘.nlm‘ged edition,
Spb., [zd~¢ Tov.-va Q.N. Popovoj, 1914, pp. 216-219; Sindien cit., pp. 21-27; ** Osno-
vigja priciny ' cit., pp. 207-213; Osnovy politileskej elonamii, 3rd revised cdition, Petro-
grad, [zd.-¢ jur-ago knisnago sklada * Pravo 7, 1915, pp. 531-334, in which the author
uses abways three sector models: T~ mweans of production, 11 - consumer commoditics
for workers, 1T - consumicr commnedides for capitalists.

st K. Tun, ™ Po povodo ™ cit, in Coflected Works, 1, pp. 84-89; VL. I'n, Razvisie
eit., in Collected Works, 111, pp. 54-56 A, S. Bulgakov, O rynkach cit., pp. 161-167 ff.,
210; M. Tucan-Baranovskiy, Prompdleniye brizisy cif., pp- 422-425; 3rd edition e,
pp- 225-228; ., “Der Zusammenbruch der kapitalistischen Wirtschaftsordnung im
Lichtc der nationaldkonomischen Theorien ™, in Archiv fir Seziafwissenschaft wnd Sozial-
politil. XIX (Tiibingen, 1904}, n. 2, pp. 284-287; Id., Theoretische Grundlagen des Mar-
xismns, Letpzig, Duncker & Humblot, 1905, pp. 224-227.

62 F. (QUESNaAY, Almlysc du Tableau Economique " in Collection des principanx
écanomistes, Vol, IL, Physiocrates, edited by Daire, Paris, Guillaumin, 1846, p. 59; A-R.-
J- TumcoT, * Réflexions sur la formation et la distribution des richesses 2, in Oeneres,
edit, by Daire, Vol. I, Paris, Guillrminu, 1844, p. 40; P.-S. Dueonrt pe Nemours,  Ma-
ximes do docteur Quesnay, ou Résumé de ses principes d’éeanomyie sociale ™, in Col-
lection. cit., Vol. Il ¢it., p. 391; G-F. LE Trosng, * De Uinterét social ™, ibidew, p. 928.
With reference to this Tugan-Baranovskij dedicates his ereatise on political economy
firstly to ™ Quesnay, author of Tablean économique ” as well as to ** Gossen, founder of
the theory of marginal wility, and to Marx, the profound critic of capitalism ” (Osnovy
politideskof ckonomii, Spb., Tip~ja akcago ob.—va * Slovo ™, 1508, pp. III, VIII).

8 Cf. A, Smute, An Inguiry cit.,, ©. 1, pp. 75-79, 423-424; a critic is given in K,
Mawx, Das Kapital cit., Book 1, chp. XXiL, par. 2; Book IT, chs. X, XI and XIX; Bock
HI, chs. XLVIII-L.
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year. It is cnough to remember this insight, brilliantly developed in Marx's
Tableay, to rid oursclves ipso facto of the ditficulties of realising the “surpluses
raiscd by populist thinkers.64  Following Adam Swmith and Sismondi, the
latter formulate an original and nccessary identity between the value of the
annual national product and the sum of the incomes {wages, profits and rents)
of the basic classes of the population. By reducing, in particular, the entire
surplus to income spent on consutption of final goods, Voroncov and Danicl’son
covertly re-introduced 2 model of simple reproduction while endeavouring
to explain the mechanisim of the colarged reproduction.és  Thus, as a resule
of denying a priori any outlet onto the domestic market fore he pare of sur-
‘plus directed roward vestment, they climinate at the very outset the neces-
sary conditions for accumulation of capital, and thus {in order of importance):

1) the transformation of a growing amount of surplus into capital goods,
which determines an increase in actual demand for all the linked branches
of the means of production. This constitutes the principal factor giving tmpulse
to a growth of the domestic market in countries which come late to a process
of aceclerated industrialization, as with Russia in the last two decades of the
X1Xth ceneury ;66

2) the corresponding cployment of a refatively decliniug part of capital

surplus in the form of additional wages, which is, however, accompanied by
an absolute expansion of total actual demand for subsistence commoditics by
workers. On the one hand Danicél’son confuses the relative decrease i varia-
ble capital, connected to the increase in the organic composition of the social
capital, with its absolute decrease.s?  On the other, he fails to understand, behind
and within the phenomenon of the absolute reduction in output for their own
consumption by the less well off peasants, the growth in their nietietary con-

64 S. BuLgakov, O ryrkach cit., pp. 19-20, 235-237 f.; K. Tuum, “ K charakteri-
stike ” ¢it., in Collected Works, 1L, pp. 150-154; VL Win, Raezvitic cif., in Collected Works,
II, pp. 47-54, 68; M. TucAN-BaraNovskly, Promyslennye krizisy, 2nd codic. cir, p. 18;
., Sendicn cit., p. 20; Id., Osnovy, 3ed cdit. cit.,, p. 551,

65 On the limitations of the analysis of social reproduction in Sismondi and the Rus-
sian populists, cf. our “ Sismondi ¢ Ia critica dell’economia politica ”, in Probleri del
Socialisme, terza seric, XVI, n. 2122 (Rome, May-August, 1974), pp. 397-419; cf. alse
P. Baruccl, Prime teoric sul sottoconsumo, Flarence University, 1971, pp. 57-70.

se Cf. M. Tuean-Baranovskry, Promypslennye krizisy cit., pp. 404 f£; 2nd cdit. cit,
pp- 23-24 , 53; Id,, Studien cit., pp. 26 ff, 58, 222.224; S. Buigakav, O rynkach cit.,
pp- 155-169; K. Tuu, “ Po povodu ™ «ir., in Coflected Works, 1, pp. 84-89; Id., “K
charakeetistike ™ ¢if,, in Collected Works, 11, pp. 155 ff, 159; Vi. It'm, Razvitie cit., in
Collected Weorks, 111, pp. 55-56 ff., 494.

s1 Cf. above p. 130 cf. critique in K. Tuuw, “ K charakeeristike * cit., in Colfected
Works, 11, p. 228n.; cf. also for. cit., pp. 155, 158n.
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sumption — even if smaller and lower — accompanying the process of their
transformation into wage-carners, 68

3) the absolute increase — within the context of a relative reduction - -
in the personal consumption of the capizaiist classes, which continues to expand
the domestic market for the sector of luxury goods.t¥

The re-introduction of such variables into analysis of the process of accu-
mulation showed how * the unpovulshlnmt of the mass of the population
as a consequence of the expansion of capitalist production 7 did not at all imply
“the impossibility of the development of capitalism in Russia”.7  On the
contrary, this was accompanied by a high increase, albeit not a uniform onc,
in the gross national product, and a muldple expansion of markets as outets
for different sectors as a result of a kind of process of circular causazion, In
particular, Lenin argued against Voroncov chat the spread of capitalist relation-
ships through the Russian countryside did not only cause a generic, undif-
ferentiated impovcrishmcnt” of the peasant 1'11;15‘5”, nor even a simplc
dls‘tmction within the peasants and craftsmul in terms of “ rich ™ and * poor 7,

“parasites ” {usurers, skupdfiki crel} and ' producers ', but rather a true divi-
sion. of social antagonism * within the people ” between bourgeoisie and pro-
letariac.  Such a development, far from being an obstacle to accumulation by
contracting the market, represented the determined mode of crcation of the
domestic market for Russian capitalism.?!

By dogmatically identifying the “single factory” with the entirc “‘capiralist
nation” {cf. above p. 130 and note 26), Voroncov and Daniel'son approached
the question of the realization of the overall social sarplus from the point
of view of the individual entreprencur, coneerned to protect himsclf against
competition from forcign commoditics and to “ sell abroad ™ his products at
the best price possible.  The nationalist objective to “ catch up and overtake
the West ™ by means of state-conrrolled industrialization, protection and sub-
sidies granted to the peasant of$finy and the craftsmen arteli, doubtless also
revealed the influence of the thought of Friedrich List and the young German

83 Cf respectively, Nikoraj-on, Cem objasnit’ rost nafich gosudarstvennych do-
chodov? ™, in NS, I n. 5 (February, 1896), pp. 69-71, and S. Bureakov, O rynkach
¢it., pp. 214-215, 238-245; K. Tuuiy, * Po povodu ™ cit., in Collected Works, I, pp. 106~
107 f.; VL. 1N, Razvirie cit, in Colfected Works, I, pp. 53-55, 65 and note, 68,

o 5. Burcakov, O rynlarh cf., pp. L, 161-162 f£; K. TuLN, “Po povodu”
cit., in Collected Works, 1, pp- 120-125 passim; Vi, IL'm, R('zmtm cit,, in Collected Works,
111, pp. 1506, 163-166; M. TucaN-BARANOVSKI], Pmmyslrt’mxyi’ krizisy, 20d edit, pp.
19/; ., Srrm’:m cit., pp. 2L

» M. Tucan-Baranovskn, ™ Kapitalizin i raynok ” et p. 120; Id., Promytlennye
krizisy, 2nd edit. cit., pp. 29-30; Id., Studien, p. 33.

7t K. Tuwv, “Po povedu ™ cit., in Collected Works, 1, pp. 102-103 £, 108-109 f,,
115 1.; Id., © Ekonomiteskoe soderzanic ™ cif., in Collected Works, 1, pp. 496-497; Vi
I'N, Razvitie cit., in Colleeted Works, 1L, pp. 172-181, 552 &,
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historical school,”2 and this helps to explain both the widespread attraction
of legal populist idcologics in the universitics, local administration and circles
linked to the Cuzarist government, and the subsequent reconciliation between
one group of the Legal Populists and the liberal wing of Russian Legal Marxism
on the basis of shared nationalistic concerns. Nevertheless, protectionist ten-
dencies in defence of the * vital interests” of Russian industry, * the last to
arrive ”” on the scene of the world market,” derived logically from the con-
sistent Smithian and Sismondian premiscs of the populist theory of reproduc-
tion {cf. above notes 8, 24, 25).

On the contrary, in both Lenin and Tugan-Baranovskij, the initial recogni-
tion of an essential capitalist dynamic within the complex network of Russian
socio-cconomic relationships accompanies a more objective examination of the
botl: its de-stabilizing and progressive cffects. In both authors this gives rise
to an anything but “ orthodox ™ or unilinear appraisals question of the specific
historical forms of Russian mdustrialization.

Thus Lenin is well aware of the mislcading and subordinate nature of a
protest * against big capital ic., against commodity economy in one form,
its most developed form ™ while * praising utopian-like the small producer
{especially the peasantry), ic., commodity economy in another form, its
rudimentary form 77 Hc therefore concentrates his rescarch on the mul-
tiple logico~structural and historico-cmpirical links between  the * factory’

72 . PortaL, “ The Industrialization™ cft., pp. 804 ff,, 824: W. Kura, Problemy i
snetody historii gospodarczej, Warszawa, Pinstwowe W ydawnictwo Naukowe, pp. 18-22,
For the influence of the politico-cconomical analysis by Fr. List (whose main work was
trasliced into Russian in 1881, the year before the appearance of Voroncov’s work quoted
in note 1) and the German historical school (L. Brentano, K. Knies, G. Schmoller, etc.)
in the debates coticerning Russian industrial and commercial dcvelopmem, cf. VL. Ze-
LEzNOV, Oferki polititeskoj ekonomii, 3rd edition revised and cxtended, M., Biblioteka
dlja samoobrazovanija, 1912 (fiese edit. M., 1901), pp. 188-191, 792-814, 847-850.

7 Cf. V. Ja. Lavervcsv, Po fu storonu barrikad (iz istorii bor’by moskovskoj burfuazii
s revoljucici), M., 1967, pp. 66 ff.; V.S. 1)JaxiN, Russkaja burFuazija i carizm v gody pervoj
wirovoj vojny (1914=1917), Leningrad, 1967, pp. 56 ff.; U. Liszkowski, Zwischen Libera-
lismus und Iimperialisnms. Dic zaristische Anssenpolitile vor dem Ersien Weltkricg im Unteil
Miljukous und dor Kadettenpartei 1905-1914, Stuttgare, Klett, 1974, pp. 33, 35-38 ff,, 53-
56 8., 92-106 ff. passim, 124 ., 143-147 ff,, 188 ff,, 217-218 fF,, 267. Such implications
of populist cheory of the markets are most efficaciously criticised by Lenin,  Pe povodu ™
cit.,, in Collected Works, 1, p. 102. On the confrontation between protectionists and free-
traders in Russian ‘society * aud literature before and after the reform {1861), cf. M.
TucaN-BaraNovskij, Russkaja fabrike cit., Part 1, chp. VI, and Part II, chap. V; 6th edit.
dt., pp. 207-234, 399-431; Id,, Geschichie der russischen Fabrik, Berlin, E. Fclber, 1900,
pp. 319-368, 589-626; P.A. Axrrrop, “ Dice historische Berechtigung der russischen
Sezialdemokratie ¥, in Newe Zeit, XVI (Stuttgart, 1897-1898), Bd. 1I, pp. 101-102 £,
109-110. Cf. above the notes 34 and 35.

™ K. Tuun, “ K charakteristike  cit., in Collecied Works, I, p. 200.
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and * handicrafc” industry 7, with a view to cxplaining how and why “ the
development of forms of industry, like that of all social rclationships in ge-
neral, cannot but proceed very gradually, among a mass of interlocking, tran-
sitional forms and sceming reversions to the past .75 The same undogmatic
and well-articulated concept of * totality 7 leads him on the one hand to
emphasize the unequal regional and sectoral development of the Russian na-
tional cconomy, and the dragging role of scctor L concomitant with the
growth in the avetage organic composition of soctal capital.  On the other
~hand, 1t enables him to demonstrate the also diachronically—differentiated
dynamic of this growth connected to the successive stages of industrialization,
For example, it the comparative data on the volume of gross production, annual
investiments and the number of workers in the iron and steel and mining
industries show that in the years from 1888 to 1898 there was a rate of growth
superior to that of France, Germany and the United States, such a particularly
high initial growth rate is incvitably followed by a slowing down, and in any
case cannot be gencralised as a universal constant in terniy of middle to long-
term developmient, nor the alternating phases of the business cycle.7e

The same undogmatic impulse leads Tugan-Baranovskyj to argue against
“ the habitual (unilinear} model of the struggle between large and small in-
dustry 7" ever-present in Russian debates.”?  According to this, the small-scale
commodity production of the kistari should have grown out of subsidiary
peasant cottage industry, and then in turn slowly lost their own independence
to merchant contractors and wholesalers {skupséiki), finally being supplanted
first by manufactory and then by large C.lpltdlst industry.”8  The studies by
the Russian economist show that there was in reality a2 much more complex
evolution. In the first place, a marked dependence on commercial capital
was a feature of craft industry as far back as Muscovite Russia.?®  Yet, above
all, the textile and metallurgical industrics promoted by Peter I, and based on

s Vi, IL'IN, Razwitie cit., in Collected Works, 111, pp. 541, 536.

7% Vi. WW'iN, Razwitic cit., in Coflected Works, TII, pp. 486494, 496-507, 507-516,
597 ff.  For authoritative confinnations of this incquality, speeded up and “in leaps
as a result of @ process of industrialization such as the Russian one, based on the crea-
tion of fixed capital over a long period of production, cf A. GERSCHENERON, ** Pro-
blems and Patterns ™ &it,, Pp- 53-54, 56-58; R. Porrai, “ The Industrizlization” cit.,
pp- 810, 813 ff, 823-824 &, 828 fF,, 836 ff., 843 .

77 M. Tucan-Baranovsky, Russkeja fabrika cit., p. 205; 6th cdit. cit., p. 166; .,
Geschichte der russischen Fabrik eit., p. 253,

. 7 M. Tucan-Baranovsxiy, Russkaja fabrika cir., pp. 208-209; 6th edit. dr., pp. 168-
169 Id., Geschiche cit., pp. 257-258,

» M. Tucan-BAraNovsky), Russkaje fabrikea cit., pp. 1-4ff, 205-208, 418-419; 6th
edit. «it., pp- 6-8 ff., 166-168, 351-352; 1d., Geschichte cit., pp- 5-8 tf., 254-257, 526-527;
d., “ Istoriceskaja rol” kapitals v razvitii nafe] kustarnoj promyslennosti 7, in NS, I
n. 7 (April, 1897), Sec. I, pp- 1-33.
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serf labour, for the whole of the cighteenth century and throughout the reign
of Nicholas I, appcared incapable of supplanting the cottage industry of the
kistari.  On the contrary, they encouraged the spread of new barnches of
activity and the adoption of more advanced technologies in the small craft
workshops, which became characterised by a greater entreprencurial spirit and
Were Tun on more economic managing critcria,

So, notwithstanding the protests of the manufacturers, craft workshops
contributed to the final erisis, in the sccond quarter of the nincteenth century,
of the traditional factories and factorics run by concessionaires or supported
by the government.80 Only the large-scale introduction of costly machinery
radically altered the outcome of the competition between the factory and the
kustari from around the middle of the nincteenth century.  Even this was,
morcover, a multiple process.  In some cases the sudden revolution in tech-
nology forced the craftsman to become a wage-carner or try to survive in
his own workshop, living miscrably and doing cverless business in the face
of ruthless competition from the factory. In others, however, the introduction
of new methods of production came more gradually, allowing the luckier of
the kustari to cxpand their own workshops and become themselves manufac-
turers. In both cases the outcome of the sttuggle was the victory of the fac~
tory over the small ceaft business. The latter did, however, continue to sur-
vive in branches where there were delays in or obstacles to the introduction
of machines.81 '

As can be scen, the different (cf. above note 39) theories of Lenin and
Tugan-Baranovskij on the diverse effects of the spread of capitalism in che
Russian countryside and the complex historico-systematic links between the
large factory and the peasant-craftsman ndustry introduced important new
clements into the traditional orthodox marxist model of the relationship bet-
ween large and small enterprises.  Such a model had been formulated, for
example, in the Erfurt Programine (1891) by the German Social Democrats, which
proclaimed the natural evolution of the latter into the former,32 On the con-

80 M. TuGAN-BARANOVSKY), Rtisskaja fabrika cir., pp. 209-259, 418, 150-161; 6th
edit. cit., pp. 169206, 351, 102-111; 4., Geschichic cit., pp. 258318, 526, 145-153; cfr.
J. Brum, Lord and Peasant in Russia from the Niuth to the Niunctecnth Century, Princcton,
Univ. Press, 1961, pp. 293-325.

81 M. Tucan-Baranovskil, * Bor’ba fabriki s kustarem ”, in NS, L, n. 1 {Octo-
ber, 1897), Sec. pp. 25-54; Id., Russkaja fabrika cit., pp. 419-467; 6th cdit. cir., pp.
352-398; ., Geschichte cit., pp. 527-588. On the sccond part of Tugan’s book , cf. more
gencrally J- Mavor, An Economie History of Russia. 2nd ¢dit, revis, and enlarg., Vol. 1,
New York, Russel & Russel, 1965 {first edit. London-Toronto-New York, 1914),
pp. 368-412, 585-596.

82 Cf. the general cheoretical part of the Erfurter Programm outlined by Kurl Kautsky,
where it s urgued that * the cconomic development of bourgeois socicty naturally (it
Naturnotwendigkeit) leads to the ruin {Unitergang) of the smal! business”’ {in Revolutiondre
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trary, works such as The Development of Capitalismi in Russia and The Russian
Factory, conceived basically as demonstrating the validity of the gencral
“ Westcrnizer 7 thesis,®3 illustrated the specificity of the unequal, non-linear and
accelerated development of Russian industrialisation, its tendency to © destroy
its own markct at the same time as creating it 784

A similar process was set in motion by the leading sectors of Russian in-
dustry, which possessed * greater capital, and a more highly-developed entre-
prenurial will and greater wmarketing cxpertise 7. This cannot “ be confined
only to the limited sphere of the domestic market *, but tends of its very na-
ture to ** spread without limit 785 The very * unequal ”” growth in the diverse
enterprises and productive sectors, inherent in the mechanism of competition,
“compels ” the more developed industrics * to outgrow the bounds of the
village community, the local market, the region and then the state .86 For
Voroncov and Danicl’'son the scarch for forcign markets represent ““a preli-
minary condition of outlet ™ for Russian capitalism, and at the same time a
proof of “its lack of bases ”. For Lenin and Tugan-Baranovskyj it is rather,
with a significant reversal of the traditional narednil: argument, the clearest
proof of the sclf-generating nature of the development of Russian capitalism,
a function and reflection of the degree of maturity rcached in the various
branches of the national cconomy.87

deutsche  Parteiprogramme. Vom kommunistischen Manifest zum Programm des Sozialismus,
edit. by L. Berthold and E. Dichl, Betlin, Dictz Verlag, 1964, p. 82); the same text is
restated by Kautsky in the famous comment Das Egﬁirf(’r Prograwmn in seincm gmndséifz—
lichen Theil erlgutert, Statrgart, Dictz, 1892, pp. 5, 20 &, 77-78, 114, 151-152, 167, 186,
254 (Russian transl. K. KauTsiy, Osnovy social, demokratii {Erfureskaja programma), Zene-
va, "' Social’-demokratiZeskaja biblioteka 7, serija 11, Vyp. 3, 1894).

#3 For a stimulating comparison of the * Slavophile ™ epistemological and philo—
wphicu-socio}ogical model with the “ Westernizet ', of, the basic monogr'lphy by
WALICKI ["I"} Lrﬂ"q” (ﬂf?)(’rif’ﬂf}‘luﬂﬁy lfrﬂp” «Sfr”l':ﬂ”'ﬂ I !Uf L””ﬂ”y r(T\YJJLIﬁgU fl’owiﬂﬂoﬁf‘tvﬂ
Warszawa, Panstwowe Wydawnictwo Naukowe, (964 (English transh. by H. ANprews-
RuswEcka, The S.l'mmpfrfh' Controversy., History ry" a Conserrative Utepia in Ninetecnth-
Centtiry Russian Thought, Oxford, Clarendon Press, 1975, in particular pp. 445-455,) and
J-F. HeckER, Russian Sociology cir., pp. 11-23, 33-71. Cf. moreover, for the period traced
by us between the nincteenth md twentieth CLI]EL‘lrlLS the writings of Ivanov-Razummik
and A. Vucinich quott,d above i pote 31.

8¢ The wording is by Engels in his letter of 22 Scptember 1892 to Danicl’son, re-
printed in Perepiska cit., pp. 165-168.

85 M. TucAN-Baranovsgiy, Premyflennye krizisy, 2nd edit. cit,, pp. 31-32; Id,, S~
dien eit., pp. 35-36.

86 K. Tuoum, “Po povedun” cit,, in Collected Works, ¥, p. 102; VL. IL'IN, Razvitic
cit., in Collocted Works, TII, p. 66; K. Tuun, “ K charakteristike ** cit., in Collected Worls,
I, p. 164,

87 Cf. K. Tuuw, “ Po povodu ™ cit., in Collected Works, I, pp. 1021F; Vi, IL'me,
Razvitie ¢it., in Collected Works, 11}, pp. 65-67, 69, 591-596,
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The two theoretical alternatives can be summarised as follows. The na-
rodniki, like Rosa Luxemburg twenty years later, looked at the question of
the market principally from the point of view of absorbing the surplus. Thus
they emphasized — from a perspective we mighe define as “ Smithian 7 —
the external dynamic as itself a condition and limit of the degree of develop-
ment of the internal dynamic. In other words, it is the smallness of the agri-
cultural surplus and that of the peasant market which hinders, beyond a cer-
tain limit, further development in the division of labour and productivity in
the manufacturing industry scctor, making recourse to foreign markets neces-
sary.88  On the other hand, with Lenin, Tugan-Baranovskij and Bulgakov the
attention is focused — in a more typically “ Ricardian” manner -- on the
internal dynamic of the creation of surplus and on the growth of effective addi-
tional demand gencrated by the accumulation of capital. 59 At the height of
the “ (Russian} debate on the market 7, these authors thus gradually became
“ convinced that in the theory of the pre-cminence of the laws of production
over those of consumption (...} is to be found the key to understanding the
entire mechanism of capitalist development .90

Mutatis mutandis, the same strategic alternative is again raised in the crucial
debate of the 19205 concerning industrialisation and planning of the Sovict
economy, during which Bukharin accuscd his adversaries of ““ applied Tuga-
nism 7 (prikladnaja tugan-baranov$ina). However, we must leave explanation
of the complex questions raised by Bukbarin’s polemical warning to another
occasion.?!

s Cf. A, Smith, Ar Inguiry dt., Book I, chap. lIf, pp. 26-33; Sismonbi, Notiveaux
principes cit., tome I, pp. 106, 119-121, 316, 343-345 f,, 357-362; rowe II, pp. 316, 413;
cf. also above note 25.

8 Cf. N. Ziser’, David Ricardo | Karl Marks v ich ob¥estvenno-ckonomileskich (zsle-
dovanijach, 2nd revised cdit., Spb., N.A. Rubakin, 1885 (first cdit. Kiev, 1871), p. 466n.

%0 M. Tugan-Baranovsky, Promyflennye krizisy, 2nd edit. cir., preface; of. K. Tu-
uN, “ K charakreeristike ” o, in Collected Works, I, pp. 155 ff.

9t Cf. our ** Bukharin on the Question of * Applicd Tuganism *: A Historico-Criti-
cal Analysis of the Relationship between Planning and Market in Seviet Strategy for In-
dustrialization ™, to be published shortly as contriburion to the International Seminar
on Bukharin organised in Rome on 27, 28 and 29 June 1930 by the Istituto Gramsd.
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