
ABSTRACT

The “flats-for-land” system was an equity financing mechanism ex-
tensively used in Greece following World War II to alleviate the acute
housing crisis caused by mass migration from the countryside to
big cities. Drawing on historical evidence and using a parsimonious
VAR model, we show that the mechanism significantly stimulated
housing production and accelerated Greece’s vertical urban expan-
sion, despite the country’s underdeveloped banking system and
even in the absence of state financing.

1. Introduction

At the end of World War II, Europe had suffered enormous
human casualties and massive damage to housing and other phys-
ical capital. In the early post-war period, the welfare state, in al-
most all European countries, supported social housing in order to
remedy the problem of underinvestment immediately and to ac-
commodate rapid population growth. In Greece, the lack of wel-
fare-state policies and the limited role of the public sector left the
housing sector predominantly reliant on private initiatives. By the
early 1970s, north-western European countries had begun to em-
bark on financial liberalization and the development of their bank-
ing sector. In Greece, however, housing loans remained very
limited in scale until the end of 1990s. Nevertheless, the country’s
housing stock showed robust growth thanks in no small part to
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the “flats-for-land” (“αντιπαροχή”, antiparochi, in Greek) system,
a sui generis equity financing tool widely used in Greece in the post-
war years.1 The mechanism involves an economic agreement be-
tween a real estate developer and a landowner. The agreement is a
form of equity financing, since the developer does not need to fi-
nance the purchase of the land. The landowner contributes his land
and in exchange receives a portion of the real estate unit(s) once the
project is completed.

This paper examines the impact of the flats-for-land mechanism
on Greece’s housing production in the post-war period. We use his-
torical evidence to trace the drivers of the emergence of this idiosyn-
cratic equity financing mechanism, and we employ an econometric
model to quantify its contribution to the country’s housing supply.

A house is considered both a consumption and an investment
good. Furthermore, access to housing is recognized as a basic social,
cultural and economic right. The literature has shown that the fun-
damental determinants of housing are affected by demand-side fac-
tors such as population growth (Mankiw and Weil, 1989), inflation
(Tsatsaronis and Zhu, 2004), employment growth, interest rates and
household income (Malpezzi, 1999; Meen, 2002; Case and Shiller,
2003; Muellbauer, 2008), as well as by supply-side factors such as
construction costs (Abraham and Hendershott, 1996), land availabil-
ity and the existing building stock (Wheaton, 1999). Credit availabil-
ity is also a critical component of housing; indeed, credit is its most
important source of funding. In financially constrained markets,
housing is the first sector to suffer, since property investment in-
volves relatively large amounts of capital.

To the best of our knowledge, we are the first to describe the
flats-for-land agreement as an idiosyncratic substitute for state and
bank financing. Housing finance relies on three major sources: the
public sector (state), the banking sector and the private sector, i.e.

PANAGIOTIS PETRIS, GEORGE DOTSIS, PANAYOTIS ALEXAKIS

176 THE JOURNAL OF EUROPEAN ECONOMIC HISTORY

1 The “flats-for-land” mechanism has also been widely applied in Cyprus since 1974.
Note that Cyprus, whose culture is predominantly “Greek,” also had a rather weak fi-
nancial sector. We thank an anonymous reviewer for pointing this out to us.
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developers and local lenders/building societies. In our investigation
we provide historical evidence that supports the view that flats-for-
land contributed significantly to Greece’s housing output in a period
of financial underdevelopment for both the state and the banking
sector. Our analysis of historical evidence draws on theories from
urban economics to interpret some developments in housing pro-
duction in Greece. We also employ an econometric model to examine
the determinants of housing production and the role of the flats-for-
land mechanism. More specifically, we estimate a vector autoregres-
sive model (VAR) and we provide empirical evidence on the
dynamic influence of flats-for-land on housing supply after taking
into account significant demand and supply determinants, such as
population growth, the unemployment rate, GDP per capita, con-
struction costs and house prices.

Our findings are entirely consistent with the extant literature
suggesting that the source of housing finance is a critical component
in defining the characteristics of housing and urban development
(Blackwell and Kohl, 2018). State financing in urban infrastructure
projects and good planning prior to urbanization are prerequisites
in order to ensure uniform, formal urban growth (Diefendorf, 1989).
The absence of state intervention and of bank financing in economies
such as that of post-war Greece leads to weaker building and infras-
tructure systems which rely more extensively on individualized and
undercapitalized housing production plans. In contrast with the pat-
tern in other developed European countries (and the United States),
post-war building in Greek cities was not based on large-scale pro-
jects for low-density, horizontal urban expansion, but on vertical ur-
banization through the development of stand-alone, fragmented
multi-story units that densified the country’s city centers.

The paper is organized as follows: Section 2 reviews the litera-
ture. In Section 3 we describe the historical background of the flats-
for-land mechanism, and in Section 4 we discuss the theoretical
framework of the mechanism. In Section 5 we set out empirical re-
sults from the econometric analysis. In Section 6 we summarize our
conclusions, present the implications of the study and suggest di-
rections for future research.
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2. Literature Review

This section discusses previous studies of cross-country differ-
ences in housing financing, especially in the early post-war period.
Donnison (1967) argues that such differences are related to the extent
of governmental intervention in the social housing sector. Ger-
schenkron (1962) suggests, instead, that they are determined by the
degree of financial backwardness before the inception of industrial-
ization. Protagonists of the second industrial revolution like Ger-
many, Austria and Denmark established a more centralized financial
system for housing financing, mainly coordinated by large banks
and controlled by the central government. These countries, unable
to mobilize resources from the capital market, relied heavily on bank
financing and on subsidized lending by the state, especially during
periods of financial distress for the banking sector.

In the United Kingdom and the other more advanced Anglo–
Saxon industrialized countries, the structure of housing financing
was much simpler, aligned with the free market and substantially
decentralized, relying chiefly on deposit-based institutions (Black-
well and Kohl, 2017). These member-owned mutual organizations
(building societies) accepted deposits from savers and provided
mortgage lending and other financial services (Whitehead, 2007).

While in the United Kingdom the state did little to promote ac-
cess to mortgage credit, in the United States the federal government
played a much more active role in improving the supply of mort-
gage credit. Government intervention in the housing finance market
came much earlier there, in response to the massive waves of fore-
closures brought on by the Great Depression, as the existing mort-
gage lending regime proved unable to overcome the mortgage crisis
(Snowden et al, 2014).2 These government measures resulted in a
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2 The federal government intervention focused on three fronts: the creation of the Home
Owners’ Loan Corporation, which raised funds to purchase and refinance defaulted
mortgages; the institution of the Federal Housing Administration (FHA), which pro-
vided insurance to approved mortgage lenders on qualifying loans; and the establish-
ment of the Federal National Mortgage Association (known as Fannie Mae), which
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substantial expansion of the US property market (McFarland, 1966;
Fetter, 2016; Chambers et al, 2013), increased the home ownership
rate and transformed the United States from a nation of urban
renters into one of suburban homeowners (Green and Wachter,
2008).

Although the US and the UK possess two of the world’s most
efficient housing finance systems (Diamond and Lea, 1992), both
have experienced long periods of instability in the past. Lea (1994)
suggests that the difficulties faced by their housing finance systems
stem from a combination of macroeconomic policy instabilities and
pre-existing financial and housing constraints. It has been argued
that liberalization offers significant benefits to the financial system
but can worsen the effects of pre-existing market distortions. On this
point, studies like that of Mian and Sufi (2009) suggest that the sharp
increase of mortgage supply to high latent demand positions, which
experienced significant negative income and employment growth,
was responsible for the 2007 US mortgage default crisis.

A variety of equity financing schemes for housing output have
also been developed in other countries. In Germany, the “Sozialwoh-
nungsquote”, where municipalities provide land in exchange for the
developers earmarking a certain share of the housing built on that
land for social dwellings (see Krätke, 1989). In Netherlands, public
land development (PBL), where the local government buys the land
and then readjusts the parcels into suitable forms for the desired de-
velopment and sells them to a developer who receives a prime loca-
tion to build on (see Squires and Heurkens, 2015). In the United
States, Community Land Trusts (CLTs), most recently also instituted
in towns and cities of northwestern Europe, where a community
owns the land via a trust and home buyers have ownership of the
housing unit or units (dual ownership, see Engelsman et al., 2016).
In the United Kingdom, house purchase through shared ownership
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acted as a secondary mortgage market facility that could purchase, hold and sell FHA-
insured loans. Later (in the 1970s), the secondary mortgage market expanded with the
creation of the Federal Home Loan Mortgage Corporation (Freddie Mac).
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schemes, where the buyer purchases a share of the property and
pays rent on the rest to a housing association (see Wallace, 2012). In
the most recent years we also find co-housing mechanisms, in Ger-
many the “Baugruppen” and in France the “l’habitat participatif”,
where self-organized private communities (building groups) finance
and develop self-builds (Tummers, 2015).

Unlike the flats-for-land mechanism, the equity sharing models
described above necessitate government participation and hence sig-
nificant expenditure on the part of the state (“Sozialwohnunsgsquote”,
PBL), impose several restrictions on home buyers (Community Land
Trusts),3 or are inadequate to facilitate nationwide housing produc-
tion at aggregate level (co-housing model).

Previous Greek studies of flats-for-land concentrate on its urban
impact (Leontidou, 1996; Leontidou, 1990; Marmaras, 1989) or its
socio-political effects (Maloutas, 2003; Maloutas and Karadimitriou,
2001; Antonopoulou, 1991). This paper, by contrast, is the first to as-
sess the mechanism’s effects through the lens of modern finance the-
ory.

Katsikas (1991, 2000) examines the mechanism from a political
economy perspective. He argues that, in the long run, the arrange-
ment contributed to house price inflation (Katsikas, 1991), and that
the emergence of this form of financing reflected the fact that Greek
households considered property to be a superior store of value rel-
ative to money (Katsikas, 2000).

The majority of studies, which focus either on the positive or on
the negative side of the housing finance system, suggest that the
macroeconomic environment (Renaud, 1999) and the legal frame-
work of financial contracts (Beck and Levine, 2005; Cerutti et al.,
2017) can account for the variation in the housing finance systems
across countries. This may be relatively easy to establish for de-
mand-side indices, but the housing system interacts with supply-
side components as well. Supply-side factors are highly
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3 In most cases, CLTs set a cap on the selling price if the home buyer later puts the prop-
erty up for sale. Also, the home buyer does not have title to the land.
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heterogeneous across countries, and they are strongly influenced by
state action in the provision of infrastructure, regulation of the hous-
ing sector and organization of the whole construction industry
(World Bank, 1993). A study must incorporate both the demand- and
the supply-side components of the housing market in order to doc-
ument the full extent of the complexity of a country’s housing fi-
nance system (Warnock and Warnock, 2008).

3. The Emergence of an Idiosyncratic Housing Production
Mechanism

Background

Flats-for-land is an economic agreement between a developer
and a landowner. The landowner offers a tract of land for the pur-
pose of development, and the developer finances and constructs a
real estate unit, or several units, on the land. The mechanism was
first adopted by developers who conceived it as an effective means
by which to develop the housing product and at the same time to
reduce the foundational capital required to initiate the project. De-
velopers were quick to adopt the view that the scheme eliminated
the sunk cost of land acquisition and provided the flexibility to ini-
tiate single and multiple developments on land belonging to others
that would cost the developer a pre-arranged share of the completed
project, to be awarded to the landowner.

The flats-for-land arrangement was facilitated and generalized
by the adoption of two regulatory protocols in 1929: the Law of Prop-
erty Division4 and the country’s first Building Regulation.5 These mea-

THE “FLATS-FOR-LAND” SYSTEM IN GREECE. AN IDIOSYNCRATIC EQUITY FINANCING MECHANISM
IN THE POST-WAR PERIOD

181JEEH • 2/2020

4 Law 3741/1929 “Horizontal Property Division”, Official Government Gazette 4/A/09-
01-1929 (Νόμος 3741/1929 – ΦΕΚ 4/ /09-01-1929, ‘’Πέρι της Ιδιοκτησίας κατ’ ορό-
φους’’), National Printing House,  http://www.et.gr/idocs-nph/search/pdfViewer 
Form.html?args=5C7QrtC22wE8cLD08eZ_KndtvSoClrL8xJKSjjboeVQpCCmqt4mgGE
HlbmahCJFQEmRQwePEviF8EeCoaT0MAKztT3Sb63xk3VkL3PiCQ3RLoVYQqjKiogfu
8Gq1RKKQmyoZK8o4WQOIbT33a_m1dumCicF7jt72uK0Q9yQ_3rWxBOrHCE5OHw.
5 Presidential Decree 03-04-1929 “General Building Regulation”, Official Government
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sures modified Greece’s traditional property regime, consisting of
single undivided units, by introducing the concept of ownership of
floors and apartments. It also helped hasten the rise of rental agree-
ments and provided flexibility to the market of property ownership.

The law on property division provided the legal framework al-
lowing a group of individuals to share ownership of a unit of prop-
erty. This reform was of the utmost importance, given that up to then
the country’s property regime had been dictated by Roman law,
under which the landowner was the exclusive holder of anything
that existed below or above the ground, rendering multiple owner-
ship of a single plot of land impossible.

The building regulation prescribed numerous technical rules
(permissible building heights, permissible building areas, etc.). It
was designed to solve the housing shortage in the densified city cen-
ters through vertical expansion, and accordingly provided the tech-
nical rules for the development of a new form of residential space –
the apartment.

Population growth, housing shortage and urbanization

Above all, the regulatory protocols came in the wake of the mi-
gratory waves that rapidly increased the country’s population and
they signaled that the country was obligated to meet the humani-
tarian need for housing in urban centers.

Greece emerged from the Balkan wars (1912-1913) significantly
strengthened, having gained territory and a more homogenous pop-
ulation. With the Treaty of Bucharest of 10 August 1913, Greece al-
most doubled its population and territory. Following the
Greco-Turkish War (1919-1922) and the catastrophe in Asia Minor,
Greece experienced massive cross-border migration as a direct result
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Gazette 155/A/22-04-1929, (Προεδρικό Διάταγμα 03-04-1929 – ΦΕΚ 155/A/22-04-
1929, ‘’Γενικός Οικοδομικός Κανονισμός), National Printing House, http://www.
et.gr/idocs-nph/search/pdfViewerForm.html?args=5C7QrtC22wE8cLD08eZ_Kndtv-
SoClrL8vQU7OEDJhqR5MXD0LzQTLWPU9yLzB8V68knBzLCmTXKaO6fpVZ6Lx9hL
slJUqeiQTdcv0m_jllLvBGpXnFO9PUlD3NekP30ZpafFIROAesI.
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of the population exchange convention signed by the two countries.
The convention caused an influx of about 1.1 million refugees to
Greece. The country’s capital, Athens, received 0.22 million immi-
grants, raising the city’s population by a third in a few short months.
Figure 1 plots the evolution of Greece’s population over the period
1907-2016. Plainly, between 1907 and 1927 the country recorded re-
markably rapid population growth.

THE “FLATS-FOR-LAND” SYSTEM IN GREECE. AN IDIOSYNCRATIC EQUITY FINANCING MECHANISM
IN THE POST-WAR PERIOD

183JEEH • 2/2020

FIGURE 1
Greece’s population, 1907-2016

Source: Hellenic Statistical Authority.

By the end of 1926, the population had grown by 138 percent but
the housing stock by only 30 percent. The housing stock was further
depleted after World War II (1940-1945) and the Civil War (1946-
1949), which brought immense casualties and environmental and
material devastation. Greece lost more than 400,000 housing units,
or 20 percent of its total housing stock. These were years of an acute
housing shortage, and until 1950s rebuilding proceeded slowly, typ-
ically being limited to repair work. City centers were further bur-
dened by rampant urbanization. Internal migration and population
movements from rural to metropolitan areas were stimulated by the
stagnation of agriculture during the post-war period.
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The country’s building regulations did not contemplate the plan-
ning needed to achieve the same standards of building as other Eu-
ropean centers, and this meant that the country was not adequately
prepared to accommodate the throngs of farmers who resettled in
Greece’s big cities. The properties built consisted of a mix of low-
density villas belonging to the affluent and small, low-quality resi-
dential units that grew out of the self-organized, arbitrary
settlements of immigrants. The latter phenomenon, informal and il-
legal, materialized more extensively in suburban areas.

In the post-war period, and until the end of 1970s, other Euro-
pean centers tended toward decentralization, inducing a population
shift from urban centers to the suburbs (Hall and Hay, 1982). More
specifically, the United Kingdom and Ireland, as well as other north-
west European countries like Sweden, Norway, Denmark, the
Netherlands and Belgium, invested in horizontal urban expansion
schemes. Their idea was to accommodate the growing population
by means of urban sprawl, with low-density building on the out-
skirts of cities. By contrast, horizontal urban expansion was not then
the norm in Greece, where there was a tendency toward urban cen-
tralization.

The country-to-country differences in urbanization schemes can
be viewed as the outcome of different stages of urban development
or of the urban life cycle, comprising urbanization, suburbanization,
counter-urbanization and re-urbanization. It is generally agreed that
suburbanization occurred first in the big cities of north-west Europe
in the post-war period. Only considerably later, from the end of
1970s, did it begin to spread to southern Europe and then from the
larger to the smaller countries of the region.

Absence of the state in housing and shortage of housing loans

The defining characteristic of the housing market in the post-
war period, especially in Western European, was the rise of the social
welfare state (Ronald, 2013). In Greece, an exception in Europe, the
state took only minor direct measures to address the country’s acute
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Figure 3 shows that in the period from 1960 to 1989 mortgage fi-
nancing accounted for an insignificant share of total housing pro-

housing shortage.6 The foreign capital that Greece received in the
form of aid programs was limited and granted mainly in order to
support the major productive sectors, the provision of basic re-
sources and infrastructure projects. Figure 2 gives descriptive statis-
tics of new residential units during the 1960s. The data show that
housing in Greece was entirely produced by the private sector, and
that social housing remained at exceptional low levels compared
with other European countries.
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6 Eleftheria (“ΕΛΕΥΘΕΡΙΑ’’), press articles (1962) mentioning Greece’s acute housing
shortage and the absence of state action for social housing. Source: National Library of
Greece, http://efimeris.nlg.gr/ns/pdfwin_ftr.asp?c=64&pageid=-1&id=736715&s=0&
STEMTYPE=0&STEM_WORD_PHONETIC_IDS=ARvARwARhARfARdARvARwAR-
lARmARr&CropPDF=0; http://efimeris.nlg.gr/ns/pdfwin_ftr.asp?c=64&pageid=-
1&id=736302&s=0&STEMTYPE=0&STEM_WORD_PHONETIC_IDS=ARvARwARhA
RfARdARvARwARlARmARr&CropPDF=0.

FIGURE 2
Social versus private housing in selected European countries in the 1960s

Note: Percentage shares of new residential units produced by the public and private sectors in
selected European counties in the 1960s.

Source: D. Turin (1969).
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duction. The real estate sector was dominated by small-scale devel-
opers with limited internal funds and no assets in place, which made
them unable to acquire a leveraged position. Credit rationing inhib-
ited these developers from accessing external finance, and bank
loans were only available to the country’s large manufacturing firms.
Access to mortgage credit materialized after the mid-1990s, when
banks started to be released from state control and to grow through
mergers and acquisitions in order to increase their competitiveness,
adopting updated operational techniques and broadening their
range of products and services.7
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7 Access to bank lending by real estate investors burgeoned in the second half of the
mid-1990s and reached its peak levels in 2004-2007.

FIGURE 3
New housing units versus outstanding housing loans, 1960-2016

Note: Percentages (annual share) are calculated dividing the annual number of new residential
units by the total number of new residential units (gray bar) and the annual outstanding housing
loans over the total outstanding housing loans (black bar), respectively, for the period 1960-2016.

Source: Hellenic Statistical Authority.
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In an effort to stimulate developers, the state enacted two regu-
latory protocols permitting an increase in building heights and
building areas on a plot of land. These regulations effectively gen-
erated economies of scale for construction activity and produced
higher profits, as unit construction costs tend to decrease as building
size increases. Apart from the cost advantages of the larger scale of
operations, the increase in the permissible building area increased
developers’ profit expectations, thus providing the necessary incen-
tive to build.

Monetary instability, fragmented land ownership, low labor costs,
micro-capitalists and vertical expansion

One reason why the flats-for-land mechanism grew significantly,
especially during the early post-war years, was that households con-
sidered property a superior store of value compared with money.
The preference for real estate assets can be ascribed to the monetary
instability and hyperinflation that occurred during the German-Ital-
ian occupation, which left an indelible mark on households’ collec-
tive memory for many years to come.8

Greece is far removed from the corporate dominance character-
istic of other Western countries. Family capitalism and mainly small-
scale units have historically prevailed.9 Traditionally, the agricultural
sector consisted chiefly of small family farms, each family working
its own land. The exceptional growth of urban areas transformed
agricultural land into urban land, but the pattern of land ownership
did not change. Thus, the model of small-scale land ownership was
extended from the provinces to urban centers, and this high degree
of land fragmentation contributed to the division of building pro-
duction into small units.
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8 After inflation was tamed, Greece joined the Bretton Woods system of fixed exchange
rates in 1953 (Lazaretou, 2005). During the Bretton Woods period, the Bank of Greece
imposed a strict regulatory framework on the allocation of bank credit.
9 We would like to thank an anonymous reviewer for stressing the importance of this
point.
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At the same time, migration from the countryside to the cities
increased the available supply of workers, previously employed in
agriculture. Consequently, developers employed a substantial num-
ber of low-waged workers to turn out residential units, which were
in high demand.

The statute of the flats-for-land mechanism emerged from the
collaboration of private micro-developers with the landowners who
appropriated small pieces of land. During this period, micro-devel-
opers were constrained by the banking system. To construct new
buildings, they used a combination of internal funds, low-cost labor
and easy access to urban land, which the flats-for-land arrangement
provided through an informal joint venture with a landowner.
Micro-developers constructed one building unit at a time on a frag-
mented piece of land. Note that an important share of the construc-
tion cost was borne by the homebuyers themselves, who in many
cases purchased an apartment that still only existed in blueprint,
paying the developer the purchase price in several scheduled install-
ments.

The housing sector thus grew through relatively small invest-
ments, and then gained pace along with the infrastructure construc-
tion industry. Greece passed into a modernization phase in which city
centers grew through vertical urbanization. Flats-for-land was the
driving force of urban development. Between 1945 and 1980 the coun-
try’s housing stock grew by more than 2.5 million units (Figure 4).

From Figure 5, which shows the percentage share of each build-
ing type in the total housing stock, one can readily observe that (until
1919) single, undivided and double-occupancy units accounted for
more than 95 percent of the total housing stock, while multi-story
units accounted for less than 4 percent. After that period, and espe-
cially between 1945 and 1980, when construction activity relied
heavily on flats-for-land, there was a very significant decline in sin-
gle- and double-occupancy units (to approximately 30 percent of the
total housing stock) and a corresponding increase in multi-story res-
idential units.

Housing demand in post-war Greece was concentrated in city
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FIGURE 4
New residential units

Source: Hellenic Statistical Authority.

FIGURE 5
Percentage shares of each building type in

total housing stock, 1919 to post-2005

Source: Hellenic Statistical Authority.
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centers, where the majority of socio-economic activities developed.
An additional factor was poor infrastructure, which restricted acces-
sibility to central business district(s), restrained demographic devel-
opment in the periphery and impeded the physical expansion of
urban areas. Consequently, cities’ populations grew and the land
value of housing in core areas rose. In order to economize on the use
of land and maximize their potential profits, developers had to build
more dwellings per unit of land than had been the norm. This was
made possible by two new protocols that brought about the emer-
gence of a new form of residential space – the apartment (as dis-
cussed in the previous section) – implemented through the
flats-for-land mechanism.

The country’s vertical urbanization is further illustrated by the
change in population density in the city centers. In 1928, the popu-
lation density in Athens was 5,000-15,000 per sq. km. In the mid-
1980s, despite the incipient expansion of the city into the suburbs,
the population density reached approximately 30,000 per sq. km.
This clearly indicates that the flats-for-land mechanism was predom-
inantly employed to construct high-rise, high-density buildings.10

4. Theoretical Framework

This section provides an analytical description of the structure
of the mechanism. The flats-for-land exchange involves the contri-
bution of two separate entities: a capital-contribution member
(landowner) and an operating member (developer)11 with internal
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10 Kathimerini (“ΚΑΘΗΜΕΡΙΝΗ’’), press article (2015) that reports that flats-for-land
was the dominant mechanism of housing production in Athens from the 1950s, result-
ing in the development of about 35,000 multi-story apartment blocks by the early 1980s,
compared with a stock of just 1,000 in the 1950s. Source: Kathimerini,
http://www.kathimerini.gr/800942/article/epikairothta/ellada/h-antiparoxh-
ka8orizei-thn-prwteyoysa.
11 The developer is also considered a capital-distribution member, as he finances the
construction of the whole project. In the present discussion, the developer is referred
to as an operating member in order to emphasize his active role, compared with the
landowner’s far more passive role, in the construction process.
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funds. According to the agreement, a landowner (L) makes over his
land to a developer (D) free of charge, and the developer finances
the construction of the unit. The agreement comes into effect once
the two parties agree on the essential elements of the contract, most
notably the project ownership rights that define the respective per-
centage ownership shares in the completed property units. The per-
centage share of independent properties that each party
appropriates upon project completion is given by the following ex-
pression:

                                                                       
(1)

where V is the project value, given by the value of all property units,
and s is the percentage share over these units.

Before the agreement, the percentage share is subject to negoti-
ation between the landowner and the developer, with differing pos-
sible outcomes in terms of capital and ownership structures. The
form of capital structure most often seen, and especially common
during the period under investigation, is the pure flats-for-land
agreement, for which we have 0 < s < 1 and no cash involved. In the
more recent years, there are instances of a hybrid form of agreement
in which the two parties use a combination of cash transfer and own-
ership share, but this case is not considered in our study. The two
parties must also agree on the delivery time of the property units
and the completion time for the whole project. The time of delivery
is an essential element of the contract. The contract establishes the
time in which the developer is required to initiate each component
of the project.

After the commencement of the contract (agreement phase),
which specifies the ownership structure, the terms and the respon-
sibilities of each party, project management and execution are un-
dertaken entirely by the operating member (developer). The
capital-contribution member (landowner) holds control rights, in
order to monitor the developer’s compliance with the contract. A
penalty clause is prescribed and even a term for the developer’s de-
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duction in the event of non-compliance. If the developer fails to com-
plete and deliver the project or to meet the deadline for the comple-
tion of a stage (provided the delay is unjustified), the landowner
even has the right to withdraw from the agreement without having
to wait for delivery of the project. As a result of the developer’s non-
compliance, the project is ultimately undertaken by the landowner,
but the developer will still face penalty fees for breach of agreement.
The legal structure of the contract does not allow for managerial flex-
ibility, and there is no exit mechanism. Under the flats-for-land
agreement, the parties are fully committed to the terms of the con-
tract. Consequently, it is not possible for them to respond to changes
in the business environment (e.g. to alter or delay or abandon the
project) even if they consider this necessary. Such actions would con-
stitute non-compliance with the essential terms of agreement and
incur heavy penalties as stipulated in the contract. In short, a flats-
for-land agreement is considered an irreversible investment deci-
sion.

5. Empirical Strategy and Results

We now examine the contribution of the mechanism to the coun-
try’s housing supply. To do so, we use a parsimonious vector autore-
gressive model, which includes, both (the major) demand- and
supply-side components of housing. Since some of our data are not
available as far back as the 1950s, our empirical analysis is imple-
mented for a shorter span of time (1977-1996).12, 13
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12 It might be objected that the different timeframes could produce a sort of decoupling
between the historical and the empirical framework. However, the shorter timeframe
considered in the empirical analysis was the period in which mortgage financing ac-
counted for an insignificant share (see Figure 3). Liberalization of the Greek banking
system, with led to a significant development of domestic mortgage lending, began to
make its presence felt after the mid-1990s. Consequently, we argue that for the period
considered the flats-for-land system was the main source of financing for housing pro-
duction and that “decoupling” the periods treated, respectively, in the historical and
empirical sections is not intended to provide inconsistent outcomes.
13 The dataset that we use in the empirical analysis (annual data on the percentage share
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Our empirical strategy involves the implementation of causality
tests and variance decomposition analysis. The variables considered
in the empirical analysis are: the annual log change of private supply
in new housing units (ΔSt) in the urban areas, construction costs as
measured by the annual log difference of the construction cost index
of new dwellings (ΔCt), house prices as measured by the annual log
change of the house price index (ΔHPIt), the annual log change of
population (ΔLt), the annual log change of the unemployment rate
(ΔUt) and the annual log change of GDP per capita (ΔIt). Since there
are no available data to directly measure the size of the flats-for-land
system (ΔFt), we use an indirect measure to incorporate the mecha-
nism in the model. As vertical expansion was an outcome of the
flats-for-land during the period investigated, we use the log fraction
of the annual change of multistory units over the annual change of
single- and double- occupancy units in the urban areas as a proxy
of the flats-for-land agreement variable (ΔFt).

First, we conduct bivariate Granger causality tests in order to in-
vestigate causality among the variables. Granger causality tests are
performed using pairwise variables. Two variables and their lags are
considered one at a time:

                               (2)
Causality tests answer the question of which variable causes the

other, in the sense that the lagged values of X should contain better
information for Y than the information included in the lagged value
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of each building type) was culled from the Statistical Year Book of Greece. Data on an
annual basis are available only for the period 1977-1996. We contacted the Greek Sta-
tistical Authority and were informed that the data on the percentage share of each
building type before 1977 and after 1997 are collected with a national building census
conducted every 5 or 10 year and are not available on an annual basis. Note that the
literature includes a sufficient number of studies that empirically examine property
market dynamics using a limited number of observations (e.g. E. Oikarinen, J. Engblom,
2015; L. Agnello, L. Schuknecht, 2011; B. Egert, D. Mihaljek, 2007; F. Ortalo-Magne, S.
Rady, 2006; D.R. Capozza, P.H. Hendershott, C. Mack, 2004; R. Meese, N. Wallace, 2003).
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of Y alone. The test requires all variables to be stationary. The ADF
t- statistic indicates that all variables considered in our analysis are
stationary (Table 1). We also consider the optimal lag length, which
best fits each bivariate VAR, considered in the pairwise Granger
causality tests, by using the Akaike information criterion.

From Table 2, which reports the outcomes of the bivariate
Granger causality tests, we observe a unidirectional causality of
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ADF - unit
root tests -2.60* -3.47** -2.99* -5.06*** -3.20** -3.98*** -3.79**

Note: Table 1 reports the ADF unit root tests of the seven variables included in the empirical anal-
ysis. The ADF critical values -3.9, -3.0 and -2.6 correspond to 1%, 5% and 10% significance levels,
respectively.

TABLE 2
Results of Granger causality tests

Dependent
variable

Housing
supply

Flats
for

land

Con-
struction

costs

Popula-
tion

Unem-
ploy-
ment

GDP
per

capita

House
prices

Housing supply –    0.10*    0.04**    0.10*    0.09*    0.42    0.89

Flats for land    0.62 –    0.74    0.28    0.29    0.10*    0.20

Construction costs    0.72    0.66 –    0.89    0.70    0.64    0.85

Population 0.43    0.61    0.70 –    0.35    0.22    0.86

Unemployment    0.56    0.64    0.16    0.05** –    0.46    0.25

GDP per capita    0.10    0.04**    0.17    0.07*    0.33 –    0.08*

House prices    0.14    0.74    0.47    0.81    0.07*    0.26 –

Note: Table 2 includes the results of the bivariate Granger causality tests, between causal variables
and dependent variables. Causal variables are read from left to right and dependent variables
from top to bottom. Symbols ** and * denote causality statistical significance at the 5% and 10%
level, respectively.
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flats-for-land, population and unemployment, to housing supply at
the 10% significance level. The construction costs variable displays
the highest causality over housing supply (5% significance level),
whereas the results for GDP per capita and house prices indicate
that the null of no causality to housing supply cannot be rejected
even at the 10% significance level.

We also perform a decomposition to measure the percentage of
variance in housing supply that is induced by each variable consid-
ered in the model. Variance decomposition identifies how much of
the variable’s forecast error variance can be explained by its own
shocks and by shocks of the other endogenous variable(s). We now
consider all the variables together in the following VAR system:

                                                                               
(3)

where ut is the error term, n is the lag length, Bj is the coefficient ma-
trix and yt is the explanatory variable given by:

                            yt = [ΔLt ΔUt ΔIt ΔCt ΔFt ΔSt ΔHPIt]
T                       (4)

Before implementing the decomposition, we estimate the lag
structure (1 lag) which best fits the VAR multivariate system.14 We
consider the lag order selected by five different information criteria:
the likelihood ratio test (LR – at 5% level), the final prediction error
(FPE), the Akaike information criterion (AIC), the Schwartz infor-
mation criterion (SC) and the Hannan–Quinn information criterion
(HQ). Then, we check the inverse roots of the characteristic AR poly-
nomial to test the stability (stationarity) of the multivariate VAR
model. We find that the VAR system is dynamically stable.

In the variance decomposition analysis, we follow the Cholesky
decomposition method. Cholesky decomposition is sensitive to the
ordering of the variables considered in the VAR system. We follow
the Bekaert et al. (2013) set-up and place the variables in decreasing
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14 For the available number of observations, only short lags are plausible and are de-
termined by the information criteria.
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order of exogeneity. Population growth, unemployment rate, GDP
per capita and construction costs are relatively more exogenous than
the other variables considered in the model and are therefore placed
first and in a fixed order, as described above. For the remaining vari-
ables, namely the flats-for-land mechanism, housing supply and
house prices, the order of exogeneity, as an indication of which vari-
able is more likely to influence the others, is opaque. Therefore, we
use the information obtained from the Granger causality tests, and
we set the ordering of these variables according to the direction of
causality among them.

The total variance of the supply in new dwellings variable is de-
composed in each period in a four-year forecast horizon and the re-
sults provide the percentage of variance explained by each variable
and the percentage of variance explained by housing supply itself
(Table 3).
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TABLE 3
Cholesky (variance) decomposition

Period S.E.

dln
Popula-

tion
(%)

dln_
Unem-
ploy-
ment
(%)

dln_
GDP
per

capita
(%)

dln
Con-

struction
costs
(%)

dln
Flats

for land
(%)

dln_
Housing
supply

(%)

dln_
House
prices
(%)

1 0.14 2.10 6.77 1.67 21.75 24.88 42.79 0.00

2 0.20 22.04 4.06 6.29 24.68 15.96 26.71 0.23

3 0.21 20.82 4.30 12.09 23.15 14.70 24.68 0.22

4 0.21 20.65 4.46 11.72 23.47 15.57 23.76 0.36
Note: Table 3 summarizes the contribution of each variable to private housing supply variance
(percentage shares).

The decomposition indicates that the higher explanatory power
of the housing supply variable is attributed to its own shocks
(23.76%). Construction costs and population growth follow in sig-
nificance, contributing 23.47% and 20.65%, respectively, to housing
supply variance. The flats-for-land mechanism contributes 15.57%
to variations in the private housing supply and GDP per capita only
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11.72%, whereas house prices and unemployment rate have zero ef-
fect. As a robustness test we change the ordering of the variables
which are not considered strictly exogenous, namely housing sup-
ply, the flats-for-land mechanism and house prices, and we obtain
an effect of the same order in the housing supply variance.

6. Conclusion

The flats-for-land mechanism emerged in Greece as an idiosyn-
cratic financing tool for housing production in the post-war years.
In a period of capital shortage, no public interference and financial
underdevelopment in the banking sector, the mechanism ensured
access to housing at a relatively low cost and resulted in high rates
of owner-occupancy. At the same time, it boosted economic activity,
with the building sector becoming for many decades one of the pil-
lars of Greek economic growth. Using data from the Hellenic Statis-
tical Authority, we are able to estimate the dynamic effect of the
flats-for-land system on the growth in the country’s housing stock.
We find that there is a unidirectional causal effect of the flats-for-
land mechanism on housing supply and that the mechanism con-
tributes 15% to variations in private housing supply.

We also argue that in the case of Greece the source of housing fi-
nance was a major determinant of the housing type and urban de-
velopment scheme. Flats-for-land, as an informal housing
production mode, was adopted by small-scale, financial-constrained
developers, and produced urban growth characterized by vertical
expansion and the extensive development of fragmented, multi-
story property units. Future research could analyze, on the basis of
a static or dynamic real options framework, the effect of the mecha-
nism on the project’s investment value. Other studies could conduct
micro-level analysis to examine the effect of the bargaining power
of the parties to flats-for-land agreements on the ownership share
outcomes.

Greece is now exiting a severe, protracted crisis during which
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the flats-for-land system came to a standstill as the construction sec-
tor collapsed. At the present, the construction sector is enjoying a
significant revival and the flats-for-land system is part of it (40% of
the flats/apartment buildings being built in Athens today come
under this system). However, construction is also being infiltrated
by large developers, many of them international, for the first time.
The country may be at a turning point: a marginalization or even
the final eclipse of the flats-for-land system could occur in the next
few years.15

References

ABRAHAM J.M., HENDERSHOTT P.H. (1996), “Bubbles in Metropolitan
Housing Markets”, in Journal of Housing Research, vol. 7, no. 2,
pp. 191-207.

AGNELLO L., SCHUKNECHT L. (2011), “Booms and Busts in Local Hous-
ing Markets: Determinants and Implications”, in Journal of Hous-
ing Economics, vol. 20, issue 3, pp. 171-190.

ANTONOPOULOU S.N. (1991), The Postwar Transformation of the Greek
Economy and the Settlement Phenomenon 1950-1980.

BECK T., LEVINE R. (2005), “Legal Institutions and Financial Develop-
ment”, in Handbook of New Institutional Economics, pp. 251-278.

BEKAERT G., HOEROVA M., LO DUCA M. (2013), “Risk Uncertainty and
Monetary Policy”, in Journal of Monetary Economics, vol. 60, issue
7, pp. 771-788.

BLACKWELL T., KOHL S. (2017), “The Origins of National Housing Fi-
nance Systems: A Comparative Investigation into Historical
Variations in Mortgage Finance Regimes”, in Review of Interna-
tional Political Economy, vol. 25, issue 1, pp. 49-74.

– (2018), “Urban Heritages: How History and Housing Finance
Matter to Housing Form and Homeownership Rates”, in Urban
Studies, pp. 1-20.

PANAGIOTIS PETRIS, GEORGE DOTSIS, PANAYOTIS ALEXAKIS

198 THE JOURNAL OF EUROPEAN ECONOMIC HISTORY

15 We would like to thank an anonymous reviewer for suggesting this specific point.

06-petris_175_202.qxp_06-petris_175_202  18/06/20  14:34  Pagina 198



CAPOZZA D.R., HENDERSHOTT P.H., MACK C. (2004), “An Anatomy of
Price Dynamics in Illiquid Markets: Analysis and Evidence from
Local Housing Markets”, in Real Estate Economics, vol. 32, issue
1, pp. 1-32.

CASE K.E., SHILLER R.J. (2003), Is There a Bubble in the Housing Market?,
Brookings Institution Press, vol. 2003, no. 2, pp. 299-342.

CERUTTI E., DAGHER J., DELL’ARICCIA G. (2017), “Housing Finance and
Real Estate Booms: A Cross-Country Perspective”, in Journal of
Housing Economics, vol. 38, issue 3, pp. 113.

CHAMBERS M., CARRIGA C., SCHLAGENHAUF E. (2013), “Did Housing
Policies Cause the Postwar Boom in Homeownership”, The Na-
tional Bureau of Economic Research, No. 18821.

DIAMOND D.B., LEA M.J. (1992), “Housing Finance in Developed
Countries: An International Comparison of Efficiency”, in Jour-
nal of Housing Research, vol. 3, issue 1, Special issue.

DIEFENDORF J.M. (1989), “Urban Reconstruction in Europe after
World War II”, in Urban Studies, pp. 128-143.

DONNISON D. (1967), The Government of Housing, Penguin Books.
EGERT B., MIHALJEK D. (2007), “Determinants of House Prices in Cen-

tral and Eastern Europe”, in Comparative Economic Studies, vol.
49, issue 3, pp. 367-388.

ENGELSMAN U., ROWE M., SOUTHERN A. (2016), “Community Land
Trusts, Affordable Housing and Community Organizing in Low-
Income Neighborhoods”, in International Journal of Housing Pol-
icy, vol. 18, issue 1, pp. 103-123.

FETTER D.K. (2016), “The Home Front: Rent Control and the Rapid
Wartime Increase in Home Ownership”, in The Journal of Eco-
nomic History, vol. 76, issue 4, pp. 1001-1043.

GERSCHENKRON A. (1962), Economic Backwardness in Historical Perspec-
tive: A Book of Essays, Cambridge, Massachusetts: Belknap Press
of Harvard University Press.

GREEN R.K., WACHTER S.M. (2008), “The Housing Finance Revolu-
tion”, in Housing Finance and Monetary Policy, pp. 21-67.

HALL P., HAY D. (1982), Growth Center in the European Urban System,
American Geographical Society, vol. 72, no. 3, pp. 360-362.

THE “FLATS-FOR-LAND” SYSTEM IN GREECE. AN IDIOSYNCRATIC EQUITY FINANCING MECHANISM
IN THE POST-WAR PERIOD

199JEEH • 2/2020

06-petris_175_202.qxp_06-petris_175_202  18/06/20  14:34  Pagina 199



KATSIKAS E. (1991), “Κρίση κατοικίας στην Ελλάδα: η πολιτική οι-
κονομία της αντιπαροχής”, Επιθεώρηση Κοινωνικών Ερευ-
νών, [“Housing crisis in Greece: the political economy of
antiparochi”, in Greek Review of Social Research], 83, pp. 48-76,
http://dx.doi.org/10.12681/grsr.598.

– (2000), “Το κοινωνικό περιεχόμενο της αντιπαροχής και οι οι-
κονομικές του προεκτάσεις”, Επιθεώρηση Κοινωνικών Ερευ-
νών, [“The social context of antiparochi and its economic
implications”, in Greek Review of Social Research], 103, pp. 3-26,
http://dx.doi.org/10.12681/grsr.144.

KRÄTKE S. (1989), “The Future of Social Housing – Problems and
Prospects of ‘Social Ownership: The Case of West Germany”, in
International Journal of Urban and Regional Research, vol. 13, issue
2, pp. 282-303.

LAZARETOU S. (2005), “Greek Monetary Economics in Retrospect: The
Adventures of the Drachma”, in Economic Notes, Review of Bank-
ing, Finance and Monetary Economics, vol. 34, issue 3, pp. 331-370.

LEA M.J. (1994), “Efficiency and Stability of Housing Finance Sys-
tems: A Comparison of the United Kingdom and United States”,
in Housing Policy Debate, vol. 5, issue 3, pp. 361-379.

LEONTIDOU L. (1996), “Alternatives to Modernism in (Southern)
Urban Theory: Exploring In-Between Spaces”, in International
Journal of Urban and Regional Research, vol. 20, pp. 178-195.

– (1990), The Mediterranean City in Transition: Social Change and
Urban Development, Cambridge University Press.

MALOUTAS T. (2003), “The Self-Promoted Housing Solutions in Post-
War Athens”, University of Thessaly Working Papers.

MALOUTAS T., KARADIMITRIOU N. (2001), “Vertical Social Differentia-
tion in Athens: Alternative or Complement to Community Seg-
regation?”, in International Journal of Urban and Regional Research,
vol. 25, issue 4, pp. 699-716.

MALPEZZI S. (1999), “A Simple Error Correction Model of House
Prices”, in Journal of Housing Economics, vol. 8, issue 1, pp. 27-62.

MANKIW N.G., WEIL D.N. (1989), “The Baby Boom, the Baby Bust and
the Housing Market”, in Regional Science and Urban Economics,
vol. 19, issue 2, pp. 235-258.

PANAGIOTIS PETRIS, GEORGE DOTSIS, PANAYOTIS ALEXAKIS

200 THE JOURNAL OF EUROPEAN ECONOMIC HISTORY

06-petris_175_202.qxp_06-petris_175_202  18/06/20  14:34  Pagina 200



MARMARAS V.M. (1989), The Urban Apartment Building in Interwar
Athens. The Beginning of Intensive Exploitation of Urban Land.

MCFARLAND M.C. (1966), “Major Developments in the Financing of
Residential Construction since World War II, in The Journal of Fi-
nance, vol. 21, issue 2, 1, pp. 382-394.

MEEN G. (2002), “The Time Series Behavior of House Prices: A
Transatlantic Divide?”, in Journal of Housing Economics, vol. 11,
issue 1, pp. 1-23.

MEESE R., WALLACE N. (2003), “House Price Dynamics and Market
Fundamentals: The Parisian Housing Market”, in Urban Studies,
vol. 40, issue 5-6, pp. 1027-1045.

MIAN A., SUFI A. (2009), “The Consequences of Mortgage Credit Ex-
pansion Evidence from the US Mortgage Default Crisis”, in The
Quarterly Journal of Economics, vol. 124, issue 4, pp. 1449-1496.

MUELLBAUER J., MURPHY A. (2008), “Housing Markets and the Econ-
omy: The Assessment”, in Oxford Review of Economic Policy, vol.
24, no. 1, pp. 1-33.

OIKARINEN E., ENGBLOM J. (2015), “Differences in Housing Price Dy-
namics Across Cities: A Comparison of Different Panel Model
Specifications”, in Urban Studies, pp. 1-18.

ORTALO-MAGNE F., RADY S. (2006), “Housing Market Dynamics: On
the Contribution of Income Shocks and Credit Constraints, in
The Review of Economic Studies, vol. 73, issue 2, pp. 459-485.

RENAUD B.M. (1999), “Housing Finance in Transition Economies”,
Policy Research Working Papers, The World Bank Financial Sec-
tor Development Department.

RONALD R. (2013), “Housing and Welfare in Western Europe: Trans-
formations and Challenges for the Social Rented Sector”, in Jour-
nal of Land, Housing, and Urban Affairs, vol. 4, issue 1, pp. 1-13.

SNOWDEN K., WHITE E.N., FISHBANK P.V. (2014), Housing and Mortgage
Markets in Historical Perspective, University of Chicago Press.

SQUIRES G., HEURKENS E. (2015), International Approaches to Real Estate
Development.

TSATSARONIS K., ZHU H. (2004), “What Drives Housing Price Dynam-
ics: Cross Country Evidence”, in Bank for International Settlements
(BIS) Quarterly Review.

THE “FLATS-FOR-LAND” SYSTEM IN GREECE. AN IDIOSYNCRATIC EQUITY FINANCING MECHANISM
IN THE POST-WAR PERIOD

201JEEH • 2/2020

06-petris_175_202.qxp_06-petris_175_202  18/06/20  14:34  Pagina 201



TUMMERS L. (2015), “Understanding Co-housing from a Planning
Perspective: Why and How?”, in Urban Research and Practice, vol.
8, issue 1, pp. 64-78.

TURIN D. (1969), The Construction Industry: Its Economic Significance
and its Role in Development, University College, Environmental
Research Group.

WALLACE A. (2012), “Shared Ownership: Satisfying Ambitions for
Homeownership”, in International Journal of Housing Policy,
vol.12, issue 2, pp. 205-226.

WARNOCK V.C., WARNOCK F.E. (2008), “Markets and Housing Fi-
nance”, in Journal of Housing Economics, vol. 17, issue 3, pp. 239-
251.

WHEATON W.C. (1999), “Real Estate Cycles: Some Fundamentals”, in
Real Estate Economics, vol. 27, issue 2, pp. 209-230.

WHITEHEAD C., SCANLON K. (2007), Social Housing in Europe, LSE.
WORLD BANK (1993), Housing, Enabling Markets to Work, The Interna-

tional Bank for Reconstruction and Development.

PANAGIOTIS PETRIS, GEORGE DOTSIS, PANAYOTIS ALEXAKIS

202 THE JOURNAL OF EUROPEAN ECONOMIC HISTORY

06-petris_175_202.qxp_06-petris_175_202  18/06/20  14:34  Pagina 202



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


